
www.ijcrt.org                                                 © 2025 IJCRT | Volume 13, Issue 10 October 2025 | ISSN: 2320-2882 

IJCRT2510569 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org e852 
 

Adaption To Integration: A Review On The 

Indian Accounting Norms (Ind AS) In Global 

Financial Reporting Confluence 
 

Harshitha M 

Assistant Professor 

Department of Commerce & Management 

Vidyavardhaka First Grade College, 

Sheshadri Iyer Road, Mysuru – 570001 

 

ABSTRACT:  

The globalization of fiscal requests has needed the confluence of fiscal reporting practices to insure 

thickness, translucency, and community across nations. India, in its pursuit of aligning with global norms, 

espoused the Indian Accounting norms ( Ind AS), a frame grounded on the International Financial 

Reporting norms( IFRS). This paper reviews the trip of Ind AS relinquishment, its challenges, and its 

impact on Indian corporates and stakeholders. It explores the metamorphosis in fiscal reporting practices 

and how these norms have enhanced translucency, reduced information asymmetry, and bettered global 

investor confidence. Also, the paper discusses the practical challenges faced during the perpetration 

process, similar as nonsupervisory acclimations, training, and technological support. This review aims to 

give perceptivity into the integration process, offering a comprehensive understanding of the part of Ind 

AS in India's global fiscal reporting confluence. 

Keywords: Indian Accounting norms( Ind AS), IFRS Convergence, Global Financial Reporting, Financial 

translucency, Commercial Compliance, Regulatory Framework 

Introduction: 

The adding globalization of fiscal requests and the growing integration of husbandry have needed a unified 

approach to fiscal reporting. In this environment, India has accepted a significant reform by espousing the 

Indian Accounting norms( Ind AS), which are largely gathered with the International Financial Reporting 

norms( IFRS). This shift reflects India's commitment to enhancing fiscal translucency, fostering global 

community, and aligning its account practices with transnational marks. The relinquishment of Ind AS is 

n't simply a specialized upgrade but a strategic move to bolster India’s position in the global profitable 
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geography. By enforcing encyclopedically honored account norms, India aims to attract foreign 

investments, foster profitable growth, and make investor confidence. This transition is particularly pivotal 

as it facilitates thickness in fiscal reporting, thereby enabling stakeholders to make informed opinions. 

likewise, the alignment with IFRS allows transnational pots operating in India to streamline their fiscal 

reporting practices, reducing complications and enhancing functional effectiveness. The relinquishment 

trip of Ind AS has been marked by substantial metamorphoses in account and reporting practices. Fair 

value account, comprehensive exposures, and an emphasis on substance over form are some of the 

defining features of Ind AS. These principles have brought about a paradigm shift in how Indian 

companies prepare and present their fiscal statements. still, the transition has also posed several challenges, 

including the need for expansive training, upgrading technological structure, and navigating the 

complications of fair value measures. Small and medium- sized enterprises( SMEs), in particular, have 

faced significant hurdles in meeting the compliance conditions. Another critical aspect of this transition is 

the part of nonsupervisory bodies, similar as the Ministry of Corporate Affairs( MCA) and the Institute of 

ChaThis paper aims to review the trip of Ind AS relinquishment in India, examining its impact on colorful 

stakeholders, including corporates, investors, controllers, and adjudicators. It explores the benefits and 

challenges associated with the transition, slipping light on the practical counteraccusations of enforcing 

these norms. The review also highlights the part of technology and nonsupervisory support in easing 

compliance and identifies areas that bear farther attention to insure the long- term success of Ind AS. By 

furnishing a comprehensive analysis of Ind AS relinquishment, this paper seeks to contribute to the 

ongoing converse on global fiscal reporting confluence. It offers precious perceptivity for policymakers, 

academicians, and interpreters, emphasizing the need for a cooperative approach to address the challenges 

and maximize the benefits of this transition. Eventually, the successful perpetration 

 Literature Review: 

The transition to Indian Accounting norms( Ind AS) marks a significant corner in the alignment of India’s 

fiscal reporting practices with global norms. The confluence with International Financial Reporting norms( 

IFRS) aims to enhance translucency, community, and credibility of fiscal information, thereby attracting 

global investors. This section provides a detailed review of being literature on the relinquishment of Ind 

AS, its counteraccusations, challenges, and benefits. The relinquishment of Ind AS has been driven by the 

need to harmonize account practices with transnational norms. Bansal and Jain( 2022) highlight that Ind 

AS serves as a ground between the traditional Indian GAAP and IFRS, icing lesser community and 

uniformity in fiscal statements. The authors note that this confluence is particularly pivotal for 

transnational companies operating in India, as it reduces the complications of binary reporting. also, Patel 

and Sharma( 2021) emphasize that the relinquishment of Ind AS has deposited India as a crucial player in 

global fiscal reporting. They argue that aligning with IFRS not only enhances India’s character in the 

global fiscal community but also fosters profitable integration. Agarwal( 2022) points out that one of the 

primary objects of Ind AS is to ameliorate fiscal translucency by furnishing more detailed exposures. The 

perpetration of fair value counting under Ind AS has been necessary in reducing information asymmetry 
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between companies and stakeholders. This is corroborated by Ernst & Young( 2021), which states that fair 

value measures and enhanced exposures have increased investor confidence, particularly in sectors like 

banking and real estate. The transition to Ind AS has not been without challenges. Mehta and Gupta( 2023) 

identify several practical difficulties faced by companies, including the high costs of compliance, the need 

for expansive training, and the demand to upgrade IT systems. They punctuate that lower enterprises, in 

particular, have plodded with the fiscal and specialized demands of espousing these norms. likewise, 

Deloitte( 2022) discusses the nonsupervisory hurdles and inconsistencies that have surfaced duriMohan 

and Verma( 2023) explore the part of technology in easing Ind AS compliance. They argue that 

technological advancements, similar as robotization and analytics, have enabled companies to streamline 

their reporting processes and insure delicacy. still, they also advise againstover-reliance on technology, 

citing pitfalls related to cybersecurity and data integrity. Choudhary( 2022) conducts a relative analysis of 

IFRS and Ind AS, pressing the parallels and differences between the two fabrics. The study reveals that 

while Ind AS retains the core principles of IFRS, it incorporates certain variations to address India-specific 

profitable and nonsupervisory conditions. The author suggests that these acclimations have made the 

transition more doable for Indian companies, while still achieving the broader ideal of global confluence. 

The Ministry of Corporate Affairs( 2023) underscores the significance of nonsupervisory support in icing 

the successful relinquishment of Ind AS. The report highlights colorful enterprise accepted by the 

government, including the establishment of a robust frame for perpetration and the provision of guidance 

notes to help companies. also, the Reserve Bank of India( 2021) emphasizes the part of fiscal institutions 

in promoting mindfulness and easing compliance among stakeholders. Ind AS has significant 

counteraccusations for colorful stakeholders, including investors, controllers, and adjudicators. PwC( 

2023) notes that the enhanced fiscal exposures commanded by Ind AS have bettered stakeholder 

confidence, thereby fostering a more robust fiscal ecosystem. also, World Bank( 2023) highlights the 

broader profitable benefits of Ind AS, including increased foreign direct investment and lesser integration 

with global marketing the perpetration phase. 

Transitions in Indian Accounting norms  (Ind AS): 

The transition to Indian Accounting norms( Ind AS) from the Indian Generally Accepted Accounting 

Principles( IGAAP) represents a monumental shift in India’s fiscal reporting practices. This transition is 

driven by the need to align India's account practices with the International Financial Reporting norms( 

IFRS) in response to the globalization of requests, the need for translucency, and the growing 

interdependence of public husbandry. This section explores the significant transitions associated with the 

relinquishment of Ind AS, including its impact on businesses, nonsupervisory frame, challenges, and the 

trip of perpetration in India. 

1. Background and Need for Ind AS Adoption 

The relinquishment of Ind AS stems from the growing necessity to conform to global norms in fiscal 

reporting. India, as a major arising frugality, has been decreasingly integrated into the global fiscal system, 
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attracting foreign investments and transnational business operations. Prior to the perpetration of Ind AS, 

India followed its own set of account norms, known as the Indian GAAP, which were more conservative 

and less detailed compared to IFRSn of Ind AS is n't just a corner for India but a testament to the 

significance of harmonizing fiscal reporting norms in a globalized worldrtered Accountants of India( 

ICAI), in icing smooth perpetration. 

2. Crucial Differences between Indian GAAP and Ind AS 

 The transition from Indian GAAP to Ind AS involved significant changes in how fiscal deals and events 

are honored, measured, and reported. Some of the crucial differences include • Fair Value Accounting Ind 

AS adopts fair value counting for several fiscal instruments, which was n't the case under Indian GAAP. 

Fair value provides a more accurate picture of the current value of means and arrears, perfecting the 

quality of fiscal statements. • profit Recognition Under Ind AS, profit recognition follows the principle- 

grounded approach analogous to IFRS 15, which introduces a five- step model for feting profit. Indian 

GAAP followed a further rules- grounded approach, which was frequently less flexible and more 

restrictive. • Plats and Financial Instruments Ind AS aligns with IFRS 16 for parcel account, taking lodgers 

to fete utmost plats on the balance distance. Under Indian GAAP, plats were distributed as either operating 

or finance plats, with only finance plats appearing on the balance distance. • connection and common 

Arrangements Ind AS introduces more detailed guidelines on the connection of fiscal statements, including 

those for common gambles and hookups. These norms are more in line with IFRS 10, which emphasizes 

control and substance over form. 

3. The Roadmap for Ind AS perpetration 

India’s transition to Ind AS followed a phased perpetration approach, which began in 2016. originally, Ind 

AS was made obligatory for listed companies and large public interest realities, including banks, fiscal 

institutions, and insurance companies. lower realities were granted extended timelines to misbehave. The 

phased approach allowed companies to gradationally align their reporting systems, update internal 

processes, and give training to staff. This gradational transition helped alleviate the fiscal burden and 

functional strain that a unforeseen, each- encompassing shift might have caused. • Phase 1 The first phase, 

starting in 2016, concentrated on companies listed on stock exchanges and other large public interest 

realities. These companies were needed to borrow Ind AS for their fiscal reporting. • Phase 2 lower 

companies and other realities were given extended deadlines to align their practices with Ind AS. These 

companies were needed to borrow Ind AS from 2017- 18 onward, depending on their size and business 

nature. • Phase 3 The final phase, which covers the perpetration for small and medium- sized enterprises( 

SMEs) and othernon-listed companies, involves the relinquishment of Ind AS with full compliance and 

reporting. 

 

 

http://www.ijcrt.org/


www.ijcrt.org                                                 © 2025 IJCRT | Volume 13, Issue 10 October 2025 | ISSN: 2320-2882 

IJCRT2510569 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org e856 
 

4. Challenges in Transitioning to Ind AS 

The transition to Ind AS has been challenging for numerous associations. Some of the most common 

challenges linked during the perpetration process include • Specialized Complexity Ind AS introduces 

complex account treatments, particularly around fiscal instruments, plats, and profit recognition. 

Companies had to suffer significant training and invest in upgrading their account systems and tools to 

handle these complications. • Training and Skill Gaps One of the major challenges in the transition was the 

need for technical training for finance professionals. numerous account professionals demanded the 

necessary chops to apply Ind AS effectively, taking expansive capacity- structure sweats. • Costs of 

perpetration The relinquishment of Ind AS involved high costs, including system upgrades, external 

consultancy freights, and staff training. For lower businesses, these costs posed significant fiscal 

challenges. • Regulatory Alignment Ind AS relinquishment needed changes to India’s nonsupervisory 

frame, including streamlining duty laws, perfecting the nonsupervisory capacity of enforcement agencies, 

and icing alignment between fiscal reporting and duty reporting. 

5. Impact on crucial Stakeholders  

• Corporates For companies, the relinquishment of Ind AS redounded in a lesser position of translucency 

in fiscal reporting, which increased investor confidence. still, the change also needed the relinquishment of 

new systems, reporting tools, and expansive training for workers. Companies had to balance the need for 

accurate reporting with the costs and challenges of the transition. • Investors The alignment of fiscal 

statements with IFRS norms has greatly served investors, as it provides further similar and dependable 

fiscal data. The clarity brought about by Ind AS has also enhanced the capability of investors to assess the 

fiscal health and performance of companies, easing better decision- timber. • Controllers Regulatory 

bodies similar as the Institute of Chartered Accountants of India( ICAI) and the Ministry of Corporate 

Affairs( MCA) played a critical part in overseeing the transition. Their part involved furnishing guidance, 

icing compliance, and addressing the enterprises of corporates during the transition. 

6. Technological Adaptation 

The relinquishment of Ind AS also needed companies to acclimatize technologically. numerous 

associations had to invest in advanced account software and systems able of handling the complexity of 

Ind AS reporting. The need for real- time data processing and the operation of substantial fiscal deals 

farther accelerated the digitization of fiscal reporting in India. robotization tools and artificial intelligence( 

AI) are decreasingly being used to streamline fiscal reporting processes under Ind AS. These technologies 

help ameliorate delicacy and speed, reducing mortal crimes and easing more effective fiscal reporting. 

 

 

 

http://www.ijcrt.org/


www.ijcrt.org                                                 © 2025 IJCRT | Volume 13, Issue 10 October 2025 | ISSN: 2320-2882 

IJCRT2510569 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org e857 
 

7. Future of Ind AS 

As the perpetration of Ind AS becomes more settled, the future will probably see farther advances and 

advancements in the system. Going forward, there's a strong emphasis on enhancing training programs, 

developing technological results to grease smoother perpetration, and enriching the legal frame for 

further effective enforcement. The growth of digital fiscal systems, along with lesser confluence with 

IFRS, will continue to enhance the overall relinquishment of Ind AS. also, new challenges similar as 

global duty reforms, sustainability 

Global Financial Reporting Confluence: 

Global fiscal reporting confluence refers to the alignment and adjustment of account norms and practices 

across colorful countries and regions to foster community, translucency, and thickness in fiscal reporting. 

As husbandry come decreasingly connected and businesses expand across borders, the need for 

standardized fiscal reporting has noway been further critical. The confluence of account norms, especially 

the International Financial Reporting norms( IFRS) and original norms similar as the Indian Accounting 

norms( Ind AS), aims to reduce the disagreement in fiscal reporting, enhance the global investment terrain, 

and grease the community of fiscal statements across authorities. 

The Need for Global Financial Reporting Convergence: 

In the history, fiscal reporting norms varied significantly between countries, leading to inconsistent and 

inimitable fiscal statements. This difference made it delicate for investors, judges, and controllers to 

estimate and compare fiscal data from companies operating in different countries. 

Several factors have driven the need for confluence, including • Globalization of Financial requests The 

adding integration of global fiscal requests has made it pivotal to have harmonious fiscal reporting norms. 

Investors now operate encyclopedically, and they need access to standardized fiscal data to make informed 

investment opinions. The lack of community between fiscal reports from different countries could lead to 

inefficiencies and misallocation of coffers. • Foreign Direct Investment( FDI) For countries to attract 

foreign capital, it's essential to have account norms that align with global morals. Companies that cleave to 

transnational norms are more likely to gain investors’ trust and confidence, easing easier access to capital 

requests. • transnational pots Companies operating in multiple authorities face challenges in preparing 

consolidated fiscal statements under different account fabrics. Financial reporting confluence helps reduce 

the complications of maintaining multiple sets of books for different norms, performing in functional cost 

savings. 
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crucial motorists of Global Financial Reporting Confluence: 

The crucial motorists behind the movement towards global fiscal reporting confluence are the 

relinquishment of IFRS, the global drive for translucency, and the involvement of transnational standard- 

setting bodies. • International Financial Reporting norms( IFRS) The International Financial Reporting 

norms( IFRS), developed by the International Accounting norms Board( IASB), have come the global 

standard for account practices. IFRS is designed to give a common global language for business affairs, 

making it easier for companies and investors to compare fiscal information across borders. The 

relinquishment of IFRS is one of the most significant way toward achieving global confluence. • 

International Accounting norms Board( IASB) The IASB plays a vital part in the development of global 

fiscal reporting norms. It works towards the nonstop enhancement of IFRS and aims to make these norms 

widely accepted across different countries. The IASB’s sweats concentrate on barring the differences in 

fiscal reporting norms between countries and easing global capital overflows. • Regulatory Bodies 

National controllers, similar as the Securities and Exchange Commission( SEC) in the U.S., the European 

Commission, and the Financial Accounting norms Board( FASB), have played an essential part in the 

relinquishment of global fiscal reporting norms. The pressure to conform to IFRS has increased with the 

growing need for translucency, thickness, and community in fiscal reporting. 

Specific outgrowth of the Paper: 

The primary outgrowth of this paper is to give a comprehensive analysis of the transition from Indian 

Generally Accepted Accounting Principles( Indian GAAP) to Indian Accounting norms( Ind AS), 

fastening on its alignment with International Financial Reporting norms( IFRS) and its counteraccusations 

for global fiscal reporting confluence. The paper highlights several crucial findings 

1. Enhanced Global community the relinquishment of Ind AS has significantly bettered the community of 

fiscal statements between Indian companies and global counterparts. By aligning with IFRS, Indian 

companies now follow a harmonious set of reporting guidelines, which enhances the capability of global 

investors to make informed opinions. 

2. Increased Investor Confidence Ind AS has bolstered investor confidence by icing lesser translucency 

and trustability in fiscal reporting. The relinquishment of fair value account and the preface of detailed 

exposures have reduced the information asymmetry between companies and investors, thereby fostering 

trust in the fiscal requests. 

3. Challenges in perpetration Despite its benefits, the transition to Ind AS has posed several challenges, 

particularly for small and medium- sized enterprises( SMEs). The complications of fair value account, 

high perpetration costs, and the need for substantial training and system upgrades have created significant 

walls for businesses in India. also, the nonsupervisory frame needed significant adaptations to completely 

accommodate Ind AS. 
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4. Sector- Specific Impact The relinquishment of Ind AS has had a varied impact across different sectors. 

While large pots and the banking sector have served from enhanced translucency and bettered threat 

operation, SMEs and startups have faced difficulties due to the increased complexity and compliance 

costs. 

5. part of Technology in Easing Compliance The relinquishment of advanced technological results, similar 

as robotization and AI- driven fiscal reporting tools, has been pivotal in easing compliance with Ind AS. 

These technologies have streamlined fiscal reporting processes, reduced mortal crimes, and enhanced the 

overall effectiveness of the perpetration. 

Conclusion: 

In conclusion, the transition to Indian Accounting norms( Ind AS) marks a significant step towards 

achieving global fiscal reporting confluence. Ind AS has successfully aligned India’s fiscal reporting 

practices with International Financial Reporting norms( IFRS), bringing about enhanced translucency, 

community, and investor confidence. The relinquishment of Ind AS has paved the way for Indian 

companies to share more effectively in global fiscal requests, ameliorate commercial governance, and 

attract foreign investments. still, the transition process has not been without challenges. The complexity of 

fiscal instrument valuation, the high cost of perpetration, and the skill gaps in the pool have posed 

significant hurdles, particularly for small and medium- sized enterprises( SMEs). Despite these challenges, 

the relinquishment of Ind AS has incontrovertibly bettered India’s fiscal reporting terrain and is anticipated 

to continue delivering long- term benefits to the commercial sector and investors. The part of technology 

in icing smooth perpetration can not be exaggerated. robotization and AI- driven results have played a 

critical part in easing compliance and perfecting the delicacy and effectiveness of fiscal reporting. Moving 

forward, India must continue to invest in nonsupervisory adaptations, capacity- structure enterprise, and 

technological advancements to completely work the benefits of Ind AS. The successful perpetration of Ind 

AS is a testament to India’s commitment to global fiscal integration and translucency. still, to maximize 

the eventuality of Ind AS, ongoing support from controllers, assiduity bodies, and policymakers will be 

essential. This paper serves as a comprehensive review of the adaption process, offering precious 

perceptivity for policymakers, businesses, and fiscal professionals involved in the Ind AS transition. 
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