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Abstract: 

India's remarkable economic growth, marked by a GDP surge exceeding 7% annually, has lifted millions out 

of poverty and fostered a burgeoning middle class. However, beneath this prosperity lies a concerning trend 

of widening inequality. The World Inequality Lab's 2022 report reveals that a mere 10% of the population 

controls 57% of the national income, exacerbating disparities. Beyond income, regional gaps persist, and a 

large informal workforce faces economic insecurity. Addressing this issue is imperative for social stability 

and maximizing growth potential. This paper explores the multifaceted nature of inequality in India, its 

drivers, and proposes policy solutions for a more equitable future. 
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Introduction: 

India's economic trajectory over the past few decades has been nothing short of phenomenal. Gross Domestic 

Product (GDP) has soared at an average rate exceeding 7% annually, propelling the nation into the elite club 

of the world's fastest-growing economies. This economic boom has translated into a rising tide of prosperity, 

with millions lifted out of poverty and a burgeoning middle class. However, beneath the gleaming facade of 

this growth story lies a troubling undercurrent: widening inequality. The stark reality is that the fruits of India's 

economic success haven't been evenly distributed. According to the World Inequality Lab's 2022 report, a 

mere 10% of the population corners a staggering 57% of the national income. This means a vast majority of 

Indians struggle to make ends meet, with the bottom 50% scraping by on a meager 13% share. This ever-
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expanding gap between the rich and the poor presents a significant challenge to achieving inclusive and 

sustainable development in India. 

 

  Furthermore, inequality manifests beyond income disparity. Regional disparities exist, with some states 

witnessing significant development while others lag behind. A large portion of the workforce remains trapped 

in the informal sector, characterized by low wages and limited job security. This economic disparity translates 

into unequal access to quality healthcare, education, and social safety nets, further perpetuating the cycle of 

poverty for the most vulnerable. Addressing this issue is no longer just about economic justice; it is about 

ensuring social stability and maximizing India's growth potential. The following sections of this paper will 

delve deeper into the various facets of growing inequality in India, its key drivers, and the challenges it poses. 

We will also explore potential policy solutions and the road ahead for achieving a more equitable and 

prosperous future for all Indians. 

Research methodology: 

  The research methodology for "Increasing Inequality in India: A Challenge to Inclusive Growth" entails a 

comprehensive analysis of various data sources and scholarly literature. This study employs a mixed-methods 

approach, integrating quantitative data from reports such as the World Inequality Report 2022 and qualitative 

insights from academic articles, government publications, and reputable organizations like Oxfam India and 

the United Nations Development Programme. The research identifies key drivers of inequality in India, 

including market liberalization, social exclusion, and regional disparities. Furthermore, it examines the 

consequences of rising inequality on economic growth, social cohesion, and democratic ideals. Policy 

recommendations are derived from synthesizing empirical evidence and expert opinions to propose viable 

solutions for addressing inequality and fostering inclusive development in India.  

The Extent of Inequality 

India exhibits stark disparities in income, wealth, and access to opportunities. According to the World 

Inequality Report 2022, the top 10% of the population corners a staggering 57% of the national income, while 

the bottom 50% struggles with a meager 13% share. Wealth inequality is even more pronounced, with the top 

1% owning a disproportionate share (around 22%) of the nation's wealth. This growing gap between the rich 

and the poor raises concerns about social mobility and the potential for social unrest. 
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Drivers of Inequality 

Several factors contribute to India's widening inequality. 

•  Market Liberalization and Globalization: While economic reforms have boosted growth, they have also 

benefited certain sectors and skilled workers disproportionately. This has exacerbated income inequality, with 

those lacking education or in low-skilled jobs facing stagnant wages. 

• Skill Mismatch: The rapid shift towards a knowledge-based economy has created a demand for skilled labor 

that the education system struggles to meet. This skills gap disadvantages those without proper training, 

limiting their earning potential. 

• Social Exclusion: The persistence of caste discrimination restricts access to education, employment, and 

resources for marginalized communities, perpetuating their disadvantaged position. Gender inequality further 

compounds the problem, with women facing lower wages and limited opportunities for participation in the 

workforce. 

• Unequal Access to Public Services: Deficiencies in healthcare, education, and social safety nets 

disproportionately impact the poor. The lack of quality education hinders upward mobility, while inadequate 

healthcare pushes families deeper into poverty due to medical expenses. 

• Regional Disparity: Economic growth has been uneven across regions, with some states witnessing 

significant development while others lag behind. This creates a geographical dimension to inequality, with 

wealth concentrated in urban areas and coastal states. 

• Informal Sector: A large portion of India's workforce remains employed in the informal sector, characterized 

by low wages and limited job security. This informality traps workers in a cycle of poverty and hinders their 

access to social benefits. 

• Impact on Health: Rising inequality has a direct impact on public health. The poor often lack access to 

quality healthcare, leading to higher rates of malnutrition, preventable diseases, and infant mortality. 

http://www.ijcrt.org/


www.ijcrt.org                                                            © 2024 IJCRT | Volume 12, Issue 3 March 2024 | ISSN: 2320-2882 

IJCRT24A3099 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org j277 
 

• Environmental Consequences: Unequal access to resources can exacerbate environmental degradation. For 

example, the poor might resort to deforestation or unsustainable practices to meet their basic needs, further 

impacting the environment. 

• Aspirational Gap: The growing visibility of wealth through media and technology creates an "aspirational 

gap" for many Indians. This dissatisfaction with their current standard of living can fuel social unrest and 

political instability. 

Challenges and Consequences: 

Rising inequality poses a significant threat to India's future. It dampens economic growth by limiting 

aggregate demand and hindering human capital development. It also erodes social cohesion and fosters social 

unrest. Furthermore, it undermines India's democratic ideals by concentrating power and wealth in the hands 

of a few. 

Policy Recommendations: 

Addressing inequality requires a multi-pronged approach: 

• Investing in Public Services: Expanding access to quality education, healthcare, and basic infrastructure, 

particularly in rural areas, empowers disadvantaged communities and promotes social mobility. 

• Skill Development Programs: Tailoring educational programs towards industry needs equips the workforce 

with relevant skills, enhancing employability and bridging the skill gap. 

• Social Protection Schemes: Strengthening social safety nets like minimum wages, unemployment benefits, 

and social security programs provides a crucial safety net for the vulnerable. 

• Progressive Taxation: Implementing a more progressive tax system ensures the wealthy contribute a fairer 

share to social welfare programs, promoting redistribution of wealth. 

• Addressing Caste and Gender Discrimination: Affirmative action policies and promoting equal opportunities 

for women are essential to dismantling structural barriers that perpetuate inequality. 

Conclusion: 

India's economic rise is undeniably impressive, but it cannot be celebrated wholeheartedly while a significant 

portion of the population remains on the margins. Ignoring the growing inequality would be akin to building 

a house on shaky foundations. By prioritizing inclusive development and implementing effective policies that 

bridge the gap between rich and poor, India can unlock its true potential. A more equitable society fosters 

social stability, empowers individuals, and creates a fertile ground for sustained economic growth that benefits 

all. The time to address inequality is now, for a just and prosperous future hinges on ensuring everyone has a 

chance to participate in, and contribute to, India's economic success story. 
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