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1. Abstract-

International trade has emerged as a transformative force in the global economic landscape, extending its
influence across nations, economies, and sectors. While historically dominated by vast multinational
conglomerates, the contemporary international trade ecosystem increasingly witnesses the active participation
of micro, small, and medium-sized enterprises (MSMEs). This study explores the intertwined relationship
between MSMEs and international trade, journeying through its historical underpinnings, milestones,

challenges, and prospects.

The paper commences with an overview of ancient trade systems, highlighting how the initial patterns set the
stage for more intricate trade networks during the Age of Discovery. As we transition into the two distinct
waves of globalisation, the dynamics of international trade undergo substantial shifts, influenced by

geopolitical events, technological advancements, and evolving economic paradigms.

Central to this narrative is the role of MSMEs, which, despite their smaller scale, have displayed an undeniable
potential to influence and benefit from global trade. The paper delves into the multifaceted challenges these
entities face, encompassing financial constraints, regulatory bottlenecks, technological adaptability issues,
and the perennial quest for skilled labour. While daunting, these challenges are not insurmountable, as
evidenced by the slew of national and international initiatives to bolster MSME participation in global trade.
The World Trade Organization, through initiatives like the Informal Working Group on MSMEs, the Aid for

Trade program, and others, epitomises the global commitment to facilitating an inclusive trade environment.
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However, the interplay of MSME:s in international trade isn't limited to challenges alone. The research
underscores the plethora of opportunities that global trade offers MSMEs, ranging from expanded market
access and diversification avenues to technological collaborations. Moreover, the surge of e-commerce and

digital platforms heralds a new era where MSMEs, even in remote areas, can easily tap into the global market.

The study accentuates the importance of a synergised approach involving policymakers, trade organisations,
financial institutions, and the MSMEs to harness international trade's potential fully. As the global trade
landscape evolves, proactive strategies, informed decision-making, and collaborative efforts will ensure that

MSMEs navigate the challenges and thrive in the global marketplace.

2. KEYWORDS-

WTO, Small Enterprise, MSMEs, International Trade, International Commerce, Intellectual Trade Property,
TRIPS.

3. INTRODUCTION-

In the current worldwide economy, foreign trade is a crucial component of economic development in every
nation. International trade has allowed companies of all sizes to explore new markets, suppliers, and
customers, opening them to new prospects. For small enterprises, international trade offers both benefits and

difficulties.

International commerce greatly influences the global economy, and trade, openness, and growth are positively
correlated. A global economic network is created when nations trade intermediate inputs and finished goods.
Trade has the power to spread economic disruptions across nations and affect how macroeconomic policies
affect the overall state of the economy. An enhanced gravity model has been used to assess trade facilitation,
a crucial component of global commerce, and determine the ad valorem equivalents (AVEs) of administrative

trade obstacles.

Micro, small, and medium-sized businesses' (MSMEs') ability to engage in international commerce is
restricted by several issues, including their lack of training, ignorance of foreign markets, non-tariff obstacles,
onerous laws, and restricted access to capital, particularly trade capital. The Informal Working Group on
MSMEs, the Global Trade Helpdesk, the Working Group on Trade, Debt and Finance, the Government
Procurement Committee's work program on MSMEs, and the Council for Trade-related Aspects of Intellectual
Property Rights (TRIPS) are just a few of the WTO's initiatives designed to assist MSMEs in taking a more
active role in global trade. The 2016 World Trade Report emphasises the necessity of well-thought-out
national and international policy initiatives to improve SMEs' capacity to engage in global markets more

successfully.
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4. History-

International Trade is the millennia-old practice of exchanging goods and services across countries. Small
businesses have made a substantial contribution to international trade. Still, their participation has been limited
by insufficient experience, unfamiliarity with foreign markets, non-tariff barriers, burdensome regulations,
and limited access to financing. New international trade routes were established during the Age of Discovery,
coinciding with the expansion of global trade. While the second wave of globalisation began after World War

IT and is still strong today, the first wave began in the 19th century and concluded with World War L.

The integration of economies and societies marked the start of the first phase of globalisation and international
business in the 19th century. *After the GDP hit 22.1 in 1913, trade barriers were introduced to safeguard local
industry. Following the end of World War I, trade between colonial empires increased dramatically due to
imports and exports. The formation of the IBRD and IMF occurred in the 1930s due to the reduction in the
trade ratio and GDP. Twenty-three nations engaged in negotiations in 1947 to forgo protective measures and
recover from the Great Recession. This resulted in the General Agreement on Trade and Tariffs (GATT).
Attempts were made in the 1980s to change GATT into the World Trade Organisation (WTO). 2The 1990s
saw the start of trade liberalisation, and international marketing gave rise to the phrase "international business"
(I.B.). International Trade to International Marketing and International Marketing to International Business

are the two stages of [.B. progression.

5. Micro Small Medium Sized Enterprise in the Indian Economy-

The cornerstone of the Indian economy is the Micro, Small, and Medium-Sized enterprises (MSMEs). They
employ around 1109.891 lakh people and contribute significantly to the GDP (Gross Development Product)
with an approximate 30% contribution. MSMEs are defined as companies that spend up to Rs. Fifty million
is for manufacturing units and up to Rs. 10 million is for service units in plant and machinery or equipment,

according to the MSMED (Micro, Small & Medium Enterprises Development) Act of 2006.3

MSMESs may be found across the nation's rural and urban sectors. Although the majority of the manufacturing
sector, roughly 114.142 lakhs, is concentrated in rural regions, the overall number of businesses in rural and
urban is about equal, 324.88 lakhs in rural areas and 309 lakhs in urban areas. Nonetheless, it has been noted
that metropolitan areas produce most jobs. There are several issues facing the overall industry. The need for
more funding sources for these MSMEs is a big problem. It has been noted that a lack of financial inclusion
and financial knowledge is the cause of these issues. Other noted issues are lack of market knowledge and
technology, inadequate infrastructure, exorbitant interest rates on bank loans, and remote locations' high debt-

equity ratio.

L https://link.springer.com/chapter/10.1007/978-3-030-05707-7_11
2 https://www.wto.org/english/thewto_e/whatis_e/tif_e/fact4_e.htm
3 MSME - Its Meaning, Classification, Loan Schemes, Role and Importance in India https://www.paisabazaar.com/business-
loan/what-is-msme/
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6. Impacts-

Small enterprises are impacted by international commerce in both good and bad ways. It offers significant
pricing competition, e-commerce, and market access, which might benefit home businesses. Small firms can
outsource their operations to foreign nations. Still, a lack of financial resources, inadequate market knowledge,
and skill gaps restrict their ability to engage in international commerce. Small home enterprises may suffer as

a result of this.

e Positive impact of small business on International Trade-

International trade significantly impacts small businesses by providing access to global markets, opportunities
for growth, enhanced innovation, and supply chain possibilities. Many small businesses may hesitate to export
due to perceived costs or complicated export registration processes. However, the payoffs can be substantial
with a small initial investment and effort. Exporting from India offers numerous advantages, including access
to numerous customers and businesses, diversifying market opportunities, increasing sales volume, and
reducing production costs per unit. By acquiring new goods, services, and technology through international
trade, small businesses can enhance their operations and diversify their market presence. Despite initial

reluctance, the benefits of international trade are substantial and can lead to long-term growth and success.

Through trade, small businesses may reach global markets, extending their customer base beyond national
borders. It increases revenue, expands its market reach, opens new development opportunities, and fosters

success in a competitive environment.

Growing and expanding companies can also gain from international trade since it increases their
competitiveness, broadens their consumer base, reduces their dependency on a specific market, and
generates economies of scale. International trade fosters innovation by introducing small businesses to novel
ideas, state-of-the-art technology, and international best practices. It forces them to adapt and improve their

products and services to meet global standards and customer preferences.

Small enterprises can also benefit from international commerce by forming alliances, participating in global
supply chains, obtaining inputs or components from other nations, and working with foreign distributors and
suppliers. Small businesses' profitability in international trade can be impacted by its difficulties and risks,
including navigating customs procedures, export/import requirements, currency fluctuations, trade barriers,

and geopolitical uncertainties.

Market diversification and global operations improve a business's reputation and potential while guaranteeing
long-term survival. Europe and the U.S. are high-potential markets that require new goods and comprehensive

demands. Many advantages come with exporting, such as increased exposure, worldwide market share, and
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more vital economic conditions. India's increasing export tendency presents opportunities to increase long-
term growth prospects and broaden its consumer base. However, many small business owners are reluctant to
export because of perceived expenses or complicated registration procedures. However, with the growth of e-
commerce exports and better international connections, the process has become more accessible. Platforms
and tools provide a rapid setup and a straightforward approach to start exporting, making it easier for

enterprises to grow their consumer base and increase their chances of long-term success.

e Negative Impact of International Trade on Small Businesses-

While there are many advantages to doing business internationally, there are also dangers and obstacles for
small companies. For these enterprises, navigating complicated legislation, customs processes, and
export/import restrictions may take time and effort. Trade restrictions, geopolitical unpredictability, and

currency volatility may also impact their profitability.

A Forbes article claims that recent trade regulations have hurt small companies. These "negative impacts"
include increased input costs, decreased input availability, higher selling prices to offset tariff costs, and lost

time and effort in rearranging "supply chains" that the tariffs have disrupted.*

It is crucial to remember that there are many facets and complicated interactions between small enterprises
and international commerce. How international commerce affects small firms depends on several factors,

including industry type, degree of competition, and government policy.

MSMEs that want to engage in foreign commerce encounter several obstacles. These difficulties may be
separated into two groups: internal and external causes. The internal problems can be further separated into

four smaller groups. 3.

7. WTO initiatives-

Initiatives to assist Micro, Small, and Medium-Sized Enterprises (MSMESs) in international commerce have
been launched by the World Commerce Organization (WTO). 88 WTO members established an Informal
Working Group on MSMEs in December 2017 to investigate strategies for enhancing MSMEs' involvement
in international trade. The Group began discussing the difficulties MSMEs encountered in foreign commerce

when it convened in March 2018.°

“William Dunkelberghttps How Recent Trade Policy Has Affected Small Business
://www.forbes.com/sites/williamdunkelberg/2019/03/15/how-recent-trade-policy-has-affected-small-
business/?sh=6e4b0f341eb5
5 https://www.wto.org/english/tratop_e/msmes_e/msmes_e.htm
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e Unofficial MSMEs Working Group

To incorporate MSMEs into international commerce, the MSME Informal Working Group addresses issues
such as a lack of market knowledge, skill gaps, non-tariff obstacles, onerous regulations, and restricted
financing options. The organisation pledged to look for ways to support MSMEs in becoming more involved
in global commerce while considering the unique requirements of developing nations. December 2017 saw
the establishment of the Informal Working Group on MSMEs during the 11th Ministerial Conference. The
Group aims to pinpoint and remove barriers preventing MSME involvement in global commerce. It is

available to all members and presently has 91 WTO members®.

The MSME Informal Working Group aims to integrate MSME:s into global trade, addressing challenges such
as lack of skills, knowledge about markets, non-tariff barriers, cumbersome regulations, and limited access to
finance. The Group committed to finding solutions to help MSMEs increase their participation in world trade,

considering the specific needs of developing countries.

e Working Group on Trade, Debt and Finance

Despite 80—90% of world commerce being transient, the WTO is pushing for the resurgence of trade finance
markets to sustain trade flows’. If trade finance declines, it might hurt the actual economy. Due to the
globalisation of trade finance brought about by international supply-chain agreements, commerce now
requires complex supply-chain financing activities. Since the Asian financial crisis, the World Trade
Organization has recognised concerns over the lack of trade credit available to emerging and low-income
nations. To maintain trade finance and lessen trade flow contraction, the World Trade Organization (WTO) is
working to promote the resuscitation of intricate networks and connections across the many players in the
trade finance sector. The World Bank President, the IMF Managing Director, and the WTO Director-General
met in 2003.

Problems- To alleviate the liquidity crunch affecting the provision of trade credit, it is crucial that different
actors—private banks, export credit agencies, and regional development banks—combine their resources.
This has been made clear by the Asian financial crisis. A market gap among the major trade finance providers
has resulted from the lack of thorough and trustworthy data on trade finance flows; in November 2008, the
central private Wall Street banks estimated that this gap was worth around $25 billion. As seen by the recent
cancellation of a $1 billion bilateral trade agreement between the U.S. and China, central banks have stated
that they cannot finance trade activities due to a shortage of funding capacity. The liquidity issue has extended
to developing nations, which comprise thirty per cent of global commerce and other trade finance tools in
their regional marketplaces. According to a poll by the Banker's Association for Trade and Finance and the

IMF, the decline in trade finance flows to developing nations appears to have been more significant than the

8 Informal Working Group on Micro, Small and Medium-sized Enterprises (MSMEs)
https://www.wto.org/english/tratop_e/msmes_e/msmes_e.htm
7 Trade finance https://www.wto.org/english/thewto_e/coher_e/tr_finance_e.htm
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decline in trade flows, falling by at least 6% annually. This might indicate that the market disparity exceeds

the previously stated estimate of $25 billion if verified.

The global trade and output slowdown is expected to worsen due to a lack of trade finance, as seen by the
disruption of supply chain activities caused by suppliers in emerging countries, especially in Asia. Currently,
the WTO is trying to persuade public sector players to take on some of the risk posed by the private sector

and co-financing between the various providers of trade finance.

e Global Trade Helpdesk-

A multi-agency answer to an information deficit in trade, the Global Trade Helpdesk was introduced during
the 11th Ministerial Conference of the World Trade Organization in Buenos Aires, Argentina. It offers
information on current trade trends, trade agreements, export and import procedures, relevant tariffs, taxes,
and health and safety regulations. Over three years, the Global Trade Helpdesk will update business data such

as trade fair dates and locations, buyer and seller connections, and the Helpdesk.

The initiative aims to reduce trade costs and facilitate greater participation by companies, particularly micro,
small, and medium-sized enterprises (MSMEs), in regional and global value chains by providing trade and
market information in a user-friendly interface that is freely available. It would help trade and investment
support organisations better serve their MSME clientele and help policymakers make more informed

judgments about trade and investment policies.

According to WTO Director-General Roberto Azevédo, small firms can experience significant benefits from
having simple access to the proper information since it enables them to deal with the global marketplace. By
transforming trade data into valuable insight, the HelpMeTrade.org platform assists MSMEs in navigating the

processes required to enter international markets and expand through trade.

Mukhisa Kituyi, the secretary-general of UNCTAD, commended the project for its creative use of data to
address inclusion barriers. Along with collecting information, the program addresses capacity constraints in
sourcing and updating trade information by providing customised support to national administrations and

technical institutions in developing and least-developed nations.®

e Government procurement-

To get "value for money," government agencies frequently employ government procurement to buy products
and services for public use. Since it maximises supplier competition, open, transparent, and non-

discriminatory procurement is considered the most significant mechanism for achieving this aim. Many

8 TC, UNCTAD, WTO launch Global Trade Helpdesk https://www.wto.org/english/news_e/news17_e/bus_11decl7_e.htm
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countries also utilise public procurement to accomplish domestic policy objectives, such as supporting

regional business sectors or social organisations.

Preferential treatment for homegrown products, services, and vendors prejudices against overseas vendors
and creates a trade barrier in this industry. Since government procurement is accessible from the primary
provisions of the General Agreement on Tariffs and Trade and the General Agreement on Trade in Services,

the WTO's multilateral regulations do not address these obstacles.®

Both business interests and procurement efficiency may profit from the opening up of the government
procurement markets. Through the Doha Development Agenda Working Group on Transparency in
Government Procurement, the plurilateral Agreement on Government Procurement (GPA), and the GATS
discussions on government procurement, WTO countries have worked on this topic. 2014 saw the GPA 2012

go into effect, a significant turning point for the WTO.

e Intellectual Property Rights - (TRIPS — Trade-Related Aspects of Intellectual Property
Rights)'°,

A comprehensive multilateral agreement on intellectual property (I.P.)*, the WTO Agreement on Commerce-
related Aspects of Intellectual Property Rights (TRIPS) facilitates commerce in knowledge and innovation,
settles disputes, and guarantees WTO members to accomplish domestic policy goals. It recognises the
significance of intellectual property and commerce and the necessity for a balanced I.P. system. It frames the

I.P. system regarding innovation, technology transfer, and public welfare.

The TRIPS Council manages and monitors the TRIPS Agreement's activities, develops a multilateral
notification system, registers geographic indications (G.I.s) for wines and spirits, and serves as a forum for
member debate on significant issues. The TRIPS Council uses transparency techniques to monitor the
Agreement's operation and increase understanding of the member states' intellectual property laws and legal
systems. Among these tools are WTO member notifications, checklist responses, evaluations of legislation in

effect, reports on technology transfer and technical assistance, and contact information.

The WTO's technical assistance programs aim to support members and observers in implementing an
intellectual property system that advances their goals for domestic development and other policies. The
initiatives adopt a comprehensive strategy, acknowledging that decisions made on policy inside the TRIPS
framework are essential to a more extensive policy environment. In issues of mutual interest, the WTO
Secretariat collaborates with WIPO, WHO, and other intergovernmental and regional organisations. This
cooperation includes attending meetings of other organisations as an observer, working together on technical

assistance projects, and providing consultation on other subjects upon request.

9 WTO and government procurementhttps://www.wto.org/english/tratop_e/gproc_e/gproc_e.htm

10 TRIPS — Trade-Related Aspects of Intellectual Property Rights https://www.wto.org/english/tratop_e/trips_e/trips_e.htm

1 TRIPS — Trade-Related Aspects of Intellectual Property Rights https://www.wto.org/english/tratop_e/trips_e/trips_e.htm
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e Aid for Trade-

The Aid for Trade program by the World Trade Organization (WTO) aims to support developing nations,
particularly the least developed ones, by removing trade-related and supply-side infrastructural barriers that
hinder their participation in international commerce. The program was introduced during the Tenth Ministerial
Conference in Nairobi, Kenya, and is built on a biannual work program that encourages more coherence
between partners and a continuous emphasis on Aid for Trade within the trade and development sector. The
Aid-for-Trade Work Programme for 2023-2024 focuses on partnerships for food security, digital connectivity,

and mainstreaming trade.?

The WTO's job is to promote further trade-related aid flows from bilateral, regional, and multilateral donors
to assist recipient nations' requests for trade-related capacity building. Least-developed nations can obtain Aid
for Trade under the Enhanced Integrated Framework. The Standards and Trade Development Facility
collaborate closely with the Aid for Trade effort, enhancing this worldwide program with projects and

operational, issue-specific aid flow monitoring.

In December 2005, the Aid for Trade concept was introduced during the Hong Kong Ministerial Conference.
In February 2006, the WTO formed a Task Force to operationalise Aid for Trade, suggesting that it should
focus on determining the requirements of recipient countries, addressing donors, and serving as a conduit
between developing and donor nations. The Task Force's recommendations were implemented in 2007 as part

of the WTO's Aid for Trade project.

The WTO encourages regional assessments to establish priorities, "road-test" Aid-for-Trade plans, and reach
consensus on how these plans and priorities should be carried out. These review sessions provide practical
examples of ongoing programs, increase knowledge of aid for trade, and create incentives for other countries

and sub-regions to follow.

e Enhanced Integrated Framework (EIF) and the Standards and Trade Development Facility
(STDF)-

The Enhanced Integrated Framework (EIF) is an international collaboration to assist least developed countries
(LDCs) in using trade to promote growth, sustainable development, and poverty alleviation. The EIF,
consisting of 51 nations, 24 donors, and eight partner agencies, works with governments, development
organisations, civil society, and academic institutions to address trade-for-development concerns. It is crucial
to support LDCs with increased Aid for Trade, as recognised by U.N. Sustainable Development Goal 8a. The
partnership advances a trade agenda for sustainable growth and poverty alleviation through national policies

and institutional frameworks.

The EIF was created at the 1997 World Trade Organization (WTO) High-Level Meeting on Least Developed

Countries' Trade Development and consists of six leading partner organisations: the World Bank, the United

12 https://www.wto.org/english/tratop_e/devel_e/a4t_e/aid4trade_e.htm
13 Aid for Tradehttps://www.wto.org/english/tratop_e/devel_e/a4t_e/aid4trade_e.htm
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Nations Development Programme, UNCTAD, IMF, and ITC. It seeks to establish genuine partnerships with
donors, partner agencies, and other development partners to support LDCs in mainstreaming trade into
national development strategies. The EIF collaborates with six central partner agencies in 46 LDCs and five
recently graduated nations and seeks to deepen donor harmonisation following the Paris Declaration and the

Accra Agenda for Action. Cooperation with strategic partners is already underway.

The Standards and Trade Development Facility (STDF) is a global initiative to promote safe trade, sustainable
economic growth, poverty reduction, and food security, particularly in developing nations. A global
collaboration known as the Standards and Trade Development Facility (STDF) helps developing nations adopt
international sanitary and phytosanitary standards and regulations to gain market access. It acts as a knowledge
centre, exchanging expertise, methods, and instruments to enhance available resources. The STDF also
encourages creative SPS capacity-building methods and creates synergies with related programs. It offers to
finance creative projects that enhance food safety, promote plant and animal health in poor nations, and ease

safe commerce.

8. Package of declarations and recommendations adopted to help small businesses

trade globally

Six declarations and proposals have been approved by the Informal Working Group on Micro, Small, and
Medium-sized Enterprises (MSMESs) to address the difficulties smaller companies face in international
commerce face. The package will be presented to all WTO members during a Heads of Delegation meeting
on December 14. The Coordinator of the Group, Ambassador José¢ Luis Cancela of Uruguay, emphasised that
the current epidemic has severely impacted MSMEs, who frequently find it challenging to engage in

international commerce. He said that the Group is prepared to assist them by approving this deal.*

The suggestions in the package are optional and non-binding. They address trade facilitation, market
information access, financing and cross-border payment accessibility, MSMEs' involvement in regulatory
reforms, and transparency and information sharing about MSME:s. It is an extension of the Group's 2017
Buenos Aires statement, which pledged to remove barriers that pose a significant burden for MSMEs looking

to engage in global commerce.
The package consists of the following declarations and recommendations:

1. MSME-related information in WTO Trade Policy Reviews — WTO Exchange Arrangement Surveys,
part nations are energized to supply intentional data around their small, small, and medium-sized enterprises

(MSMESs).

For occurrence, it may incorporate data on the number of MSMEs within the economy, their share in

worldwide exchange, or programs that back MSMEs in their exchanging endeavours.

14 https://www.wto.org/english/news_e/news20_e/msmes_11dec20_e.htm
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In outline, the deliberate arrangement of MSME-related data cultivates openness, encourages learning, and

advances compelling arrangements among WTO part nations.

2. Access to information — In today's interconnected worldwide economy, little and medium-sized
endeavours (MSMEs) play a pivotal part. In any case, these businesses frequently confront challenges when

it comes to getting pertinent exchange data.

To address this hole, the Worldwide Exchange Middle (ITC), the Joined Together Countries Conference on
Exchange and Improvement (UNCTAD), and the World Exchange Organization (WTO) have collaborated to
form the Worldwide Exchange Helpdesk1.

The Worldwide Exchange Helpdesk is an imaginative online instrument available through the entrance
HelpMeTrade. It serves as a one-stop shop for businesses and policymakers looking for viable data related to

exchange and advertising information.

Understanding these costs is basic for businesses to create educated choices. Exploring these prerequisites is
pivotal for fruitful worldwide exchange. This information enables businesses to adjust their techniques with

showcase flow.
e Benefits for MSMEs:

-Decreased Exchange Costs: By making exchange and showcase data openly available, the Worldwide
Exchange Helpdesk empowers MSMEs to take an interest more viably in territorial and universal esteem

chains.

-Expanded Straightforwardness: Straightforwardness of information is vital for educated decision-making.

The Helpdesk guarantees that essential data is accessible to all, in any case of commerce measure.

Understanding advertising elements is fundamental for successful policymaking. In outline, the Worldwide
Exchange Helpdesk bridges the data hole, making the exchange more comprehensive and open. It engages
MSMEs, encourages educated decision-making, and contributes to a dynamic worldwide exchange

environment.

3. Trade facilitation for MSMEs — Trade Facilitation for MSMEs: Challenges and Solutions Trade
facilitation is vital in enhancing the growth and competitiveness of global micro, small and medium

enterprises (MSMEs).

These companies, which make up a significant portion of global business, face unique challenges when

dealing with international trade.
Let's look at the specifics of MSME trade facilitation and explore potential solutions:

e Importance of MSME for trade: - MSME represents about 95% of businesses in most countries and

contributes significantly to employment and economic activity.
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- Despite their importance, MSMEs face more tremendous obstacles than large companies
when engaging in cross-border trade.
e Challenges faced by MSMEs: - Logistics connectivity: Lack of logistics connectivity remains a
significant non-tariff barrier to global trade.
-Trade Finance Rejections: Globally, 58% of trade finance applications from MSMEs are

rejected, while multinationals only face a 10% rejection rate.
MSMEs will find it difficult to export their products without adequate trade finance.

4. Promoting MSME inclusion in regulatory development — In the ever-changing global trade landscape,
micro, small and medium enterprises (MSMEs) are emerging as important players. To promote their inclusion
and resilience, policymakers must prioritize MSMEs when developing trade regulations. Success stories from
countries such as India and Kenya demonstrate the positive impact of integrating MSME into the regulatory

framework.

Ultimately, boosting MSME participation is more than just policy: it is an investment in economic resilience,

creating a more sustainable and inclusive global economy.

5. Supporting implementation of the 2019 Decision on the WTO Integrated Database —The WTO's
Integrated Database (IDB), maintained to help MSMEs obtain accurate information, is an essential source of
tariff and trade-related data. The advice supports members' automatic electronic communication of tariff or

import data to the IDB and their voluntary input of extra information.

6. Access to finance and cross-border payments — Miniaturized scale, Little, and Medium Undertakings

(MSMEs) are the unsung heroes of worldwide economies.

Be that as it may, their travel is full of challenges, especially within the domains of back and cross-border

exchanges.
e Sharing Best Practices:

- Member nations must engage in a robust trade of information. By sharing successful techniques, they can

engage MSME:s to explore the complex money-related scene.

- Best practices may incorporate imaginative financing models, streamlined administrative forms, and focused

capacity-building programs.
e Tailored Solutions:

-For occasion, a few countries have built up specialized money-related education committed exclusively to

MSMEs, giving custom-made administrations and credit offices.

- Rearranging credit applications, diminishing collateral necessities, and advancing money-related education

are significant steps.
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¢ Financing Challenges:
- MSMEs often face hurdles when seeking financing.

- To address this, alternative lending mechanisms—such as peer-to-peer lending, microfinance institutions,

and venture capital—are gaining prominence.
e Exploring Cross-Border payments:
- Worldwide exchange requests consistent cross-border exchanges.

- Digital payment gateways, blockchain innovation, and fintech advancements can streamline cross-border

payments.

Empowering MSMEs requires concerted endeavours. By cultivating an environment of money-related
incorporation, advancing information sharing, and grasping innovation, part nations can open the potential of

these energetic endeavours.

9. The principal obstacles that MSMEs must overcome are:

1. Financial issues: Small businesses, often referred to as small and medium-sized enterprises (SMEs), face

significant barriers when accessing finance.

e Highly dependent on internal resources: With limited access to external financial resources, small and
medium-sized enterprises often rely only on their internal resources.
e Digital transformation and financial inclusion: Technology plays an essential role in levelling the

playing field for SMEs.

Governments and financial institutions must increase financial literacy among SME owners. In short,
addressing the financial difficulties of small and medium-sized enterprises requires a multi-pronged approach.
In doing so, we provide SMEs with the means to grow, innovate and significantly contribute to economic

vitality.

2. Regulatory difficulties: Some regulatory challenges, including tax compliance, a lack of transparency, and

bureaucratic obstacles have been uncovered.
e Tax Compliance:

Ensuring compliance with assessment directions may be a multifaceted challenge for companies, requiring a
proficient route of perplexing assessment laws, reporting orders, and due dates. The repercussions of non-

compliance are severe, enveloping punishments, legal entanglements, and reputational hurt. To moderate these
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dangers, organizations must contribute to vigorous charge administration frameworks, look for master direct,

and conduct customary reviews to maintain adherence to change directions.
e Lack of Transparency:

Straightforwardness serves as the foundation of belief in trade operations. However, its nonattendance can
sow seeds of question and vulnerability among financial specialists, clients, and partners. The effect of
mistiness in monetary announcing or decision-making forms can disintegrate certainty. To neutralize this,
companies must prioritize straightforward communication, disclose relevant data, and maintain moral

benchmarks in their practices.
e Bureaucratic Obstacles:

Bureaucratic obstacles, characterized by red tape and administrative complexities, pose critical obstructions
to business progress. The consequences of bureaucratic delays, such as drawn-out endorsement forms or
authorizing obstacles, can smother development and development. To overcome these challenges,
organizations ought to advocate for streamlined strategies, grasp digitalization to diminish printed material,

and collaborate with government substances to advance effective benefit conveyance.

Handling administrative obstacles requires a proactive position, collaboration with subject matter experts, and
an immovable commitment to straightforwardness. By tending to these challenges adeptly, businesses can

support their operational proficiency and develop belief among partners.

3. Technology adoption: Technology adoption among Micro, Small, and Medium Enterprises (MSMEs) is
often hindered by several challenges, including inadequate infrastructure, resource constraints, and limited

understanding of emerging technologies.

To address these challenges, initiatives aimed at improving infrastructure, providing access to resources, and
offering targeted training and education programs can help MSMEs overcome barriers to technology adoption,

enabling them to enhance efficiency, competitiveness, and innovation in their operations.

4. Availability of skilled labour: The availability of skilled labour is a significant challenge for micro, small
and medium enterprises (MSME's), as they often find it challenging to attract and retain skilled workers.
Despite the vital role of skilled employees in productivity and innovation, MSMEs still face difficulty in
attracting skilled people due to various factors such as limited resources for salaries and benefits competition

as well as lack of vision compared to large companies.

Additionally, retaining skilled workers proves difficult for MSMEs, as they may not offer the same

opportunities for career advancement or job stability as larger companies.

To address this problem, MSMEs can implement strategies such as providing training and development
programs, promoting a positive work environment, and creating opportunities for career growth and

advancement. Partnering with educational institutions and participating in apprenticeship programs can also
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help MSMEs build a pipeline of qualified talent, thereby improving their competitiveness and sustainability

in the market.

10.Analvtical approach to international trade on small business-

Direct commerce accounts for 34% of exports in industrialised nations and is the most popular method of
internationalisation for small and medium-sized firms (SMEs). However, SMEs' trade involvement in
emerging nations is modest, with exports representing 7.6% of manufacturing sales. Indirect exports are
expected to be 2.4% of total sales in the manufacturing sector of SMEs, which is three times lower than direct

exports. Most developing-country manufacturing SMEs are poorly integrated into global value chains.

With 97% of internet-enabled small companies exporting, international e-commerce offers SMEs
opportunities to participate in international trade. In most nations, traditional SMEs participate in exports at
percentages ranging from 2% to 28%. There is an inverse link in developing nations between the number of
employees a business has when it begins operations and the number of years before it begins to export. For
significant enterprises that began as SME:s, it took 17 years for those with five or fewer workers to export,

compared to five years for those with 60-100 employees.

Due to international commerce, small firms have both possibilities and disadvantages in the global market. It
enables them to reach a more extensive consumer base, diversify, become more competitive, and find unique
resources. The hurdles include cultural differences, legislation, currency exchange concerns, and logistical
complications. PESTEL, Porter's Five Forces, SWOT, and Supply Chain Analysis are tools that can assist you
in negotiating these problems. Small firms may ensure success using market research, local collaborations,
financial hedging, e-commerce platforms, and staying current on global trends. A well-researched and targeted

strategy is required to benefit from international commerce fully.
11.Conclusion-

Small firms have a lot of potential to develop and flourish due to international commerce. Small company
owners must recognise and capitalise on the advantages of global commerce. The study concludes that
commerce between countries favours the world economy by helping disruptions spread and influencing how
macroeconomic policies affect economic activity,. MSMEs confront several obstacles in international
commerce, such as those related to finances, regulations, technology adoption, and the availability of skilled
personnel. For MSMEs, financing access is a significant problem since only 16% receive funding on schedule.
Tax compliance, the desire for greater openness, and administrative obstacles are examples of regulatory
concerns. Low infrastructure, few resources, and ignorance further complicate technology adoption. The
availability of skilled personnel is another issue that MSMEs face. These issues are being addressed by the
WTO's Informal Working Group on MSMEs, which aims to encourage MSMEs' involvement in international
commerce. The Times of India, Lendingkart, and Indifi are a few sites that shed light on the difficulties

MSME:s in India confront. Business consultants can assist in addressing these issues and provide solutions to
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encourage MSMEs' involvement in international trade. These issues are being addressed, and MSMEs'

expansion is being assisted by the WTO's Informal Working Group on MSMEs.
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