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ABSTRACT  

India, positioned in South Asia is a massive country that ranks 2nd within the global in terms of populace and 7th 

in terms of geographical area. But, nevertheless these days someplace it substantially lacks economically and 

socially in evaluation of the evolved global. One of the fundamental aspects that's a drag on its improvement is 

the dearth of global wide elegance infrastructure. Therefore, the idea of Public Private Partnerships (PPPs) have 

emerged as a completely feasible, viable, and developing mode of making infrastructure for our country. Though 

India has followed the blended financial system technique of monetary improvement, the stated precept of public-

personal partnership remains indistinct in its conception, real adoption and implementation Public Private 

Partnership (PPP) project as in line with the Government of India method a project primarily based totally on a 

long time settlement or concession settlement, among a Government or statutory entity on the only aspect and a 

personal quarter agency on the opposite aspect, for handing over an infrastructure provider on fee of consumer 

charges. The concession settlement is specially focused toward financing, designing, enforcing and running 

infrastructure centres and the collaborative ventures are constructed round together agreed to allocation of 

resources, dangers and returns. Public Private Partnerships (PPP) have now emerged as an opportunity to the 

conventional mode of infrastructure provision each in India and relaxation of the sector because of its 

demonstrated ability to remedy infrastructure inadequacies quicker and cost-effectively. The goal of this paper is 

to study the relevance of the PPP tasks carried out in India, their development and destiny ability. In addition, this 

paper will even speak the sources of finance which may be used to accumulate a project, and the PPP project 

monetary devices which are usually used may also be truly analysed. Based on the in-intensity expertise of the 

PPP version, the paper will depend upon the improved state of affairs of the PPP version in a few countries, 

especially India, to offer visible examples of every monetary instrument.  

Keywords: Development, Infrastructure, Public Private Partnership, financial instruments, Sources of Finance  

INTRODUCTION: 

Infrastructure is the primary bodily and organizational systems wished for the operation of a society, which 

incorporates industries, buildings, roads, bridges, fitness offerings, and governance and so on. It is the 

organization or the merchandise, offerings and centres essential for a financial system to function. According Dr. 
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VKRV Rao, Efficient and low cost infrastructural offerings are key to the better productiveness and output 

increase. The hyperlink among infrastructure and improvement isn't always as soon as for all affair, it's miles a 

non-stop procedure and development in improvement which needs to be preceded, observed and observed with 

the aid of using development in infrastructure, if are to meet our declared targets of self- accelerating procedure 

of monetary improvement.  

To increase the Indian infrastructure to global magnificence and to take away the infrastructure deficiency from 

the country, the funding necessities are mammoth, which couldn't be met with the aid of using the general public 

region by myself because of financial constraints and mounting liabilities of the Government. This requires the 

participation of the personal region in coordination with the general public region to increase the general public 

infrastructure centres. In this direction, the monetary reforms initiated withinside the country offer for the 

coverage surroundings closer to public-personal partnership (PPP) withinside the infrastructure improvement.  

India has visible actual development during the last 10 years in attracting personal funding into the infrastructure 

sectors. All degrees of presidency are aiming to apply public personal partnerships (PPPs) greater intensively to 

assist meet gaps withinside the provision of primary offerings. It entails the personal organization (withinside the 

involvement of control information and/or financial contributions) withinside the authorities tasks aimed toward 

public advantage. The authorities stay actively concerned at some point in the project’s existence cycle. The 

personal region is answerable for the greater business capabilities which include project design, creation, finance 

and operations. These schemes are now and again called PPP or P3.  

Thus, it can be said that PPPs have rapidly grown in importance both in the developed and developing economies 

in the recent past. 

Definition of PPP: 

PPPs comprehensively allude to the lengthy haul, legally binding corporations among the private and non-private 

element workplaces, uncommonly centred on closer to financing, making plans, executing, and running offerings 

and services that had been typically given with the aid of using the Government and/or its workplaces. These 

network orientated endeavours are laboured across the capacity and restrictions of the project accomplices and 

rely on a legally binding assertion, which ensures appropriate and usually concurred part of belongings, dangers, 

and returns. This method of making and running open utilities and framework with the aid of using the private 

section beneath each term and situation nice to each the legislature and the personal vicinity is known as PPP.  

Need for PPP: 

Economic survey 2009-10 brings out the importance of PPP projects, “PPPs provide variety of benefits in terms 

of investing public capital to draw in private capital and undertake a bigger number of infrastructure projects, 

introducing Private sector experience and cost-reducing technologies further leading to efficiencies in operations 

and maintenance. Hence, other than financial implications, PPPs are unit tools to meet the fundamental obligations 

of governments to produce higher infrastructure services (with massive externalities), by increasing the 

answerability of the private sector as a service supplier.” 

 
 

Source: Imperial journal of interdisciplinary research 
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LITERATURE REVIEW:  

 
Nguyen Ngoc Linh, Xiao Wan & Hoang Thi Thuy (Sep.,2018) researched about Financing a PPP Project with 

respect to China in line with Sources of Finance raised and Financial Instruments. The paper told about a summary 

and review of PPP projects, as well as the stakeholders involved in implementing a project under a basic PPP 

model. In addition, the paper discussed the financial structure of a project, and the PPP project financial 

instruments that are commonly used were analysed. Based on the in-depth knowledge of the PPP model, the paper 

depends on the development situation of the PPP model in some countries, especially China, to provide visual 

examples of each financial instrument.  

Nagesha G and K Gayathri (July, 2018) Public Private Partnership’s Growth Empirics in India’s Infrastructure 

Development. The paper has observed that PPP projects under the national highway category are way ahead in 

time and cost efficiency as compared to the non-PPP projects. However, these projects have tended to concentrate 

in certain sectors and regions, both globally and in the Indian context despite the incentives currently available to 

these endeavors. The present paper explores the possible reasons for this uneven growth in India.  

Roshana Takim and Norizan Ahmad (May, 2018) discussed about the case of Malaysia in the context of PPP 

and its sources of finance. In Malaysia, under the Public Private Partnership (PPP/PFI) financing arrangement, 

the private company has to secure large project funding for financial market conditions, lack available banks 

offering long-term financing, less attractive lending terms, etc. PPP/PFI projects require funding from a private 

company through project finance scheme. Project finance refers to financing a ‘stand-alone project’ on a 

nonrecourse or limited recourse financing structure, in which the cash flows produced from the project will act as 

debt service payment to debt and equity providers.  

Murali Patibandla & Rupal Sethi (March, 2018) examines the public and private partnerships (PPPs) in 

investments in infrastructure of provision of public goods in India beset with institutional failures at several fronts. 

It draws insights from institutional (transaction costs) and information economics. The objective is to examine 

under what conditions PPPs succeed or fail. This article has studied the viability of Public-Private Partnerships 

as a governance structure in addition to markets, hybrids and hierarchies and public bureaus. 

Samta Singh (April, 2017) paper is an attempt to study the PPP on temporal basis. To also know the status of 

PPP projects in India and whether there is any relationship between state GDP and PPP. The basic aim of any 

government is to provide basic infrastructure to the people of their country. A good infrastructure has a multiplier 

effect for the economy. But the development of infrastructure requires funding apart from all other things. The 

results of the research paper also conclude that PPP over the years has shown a progressive growth and its 

correlation with SGDP is very high.  

Samta Singh (2017) research paper is an attempt to study the evolution and need for PPP in India and for the 

same research paper is divided into different parts. Section I covers the Introduction of PPP. Section II deals with 

definition, Section III shows the review of literature. Section V is dedicated to evolution of PPP in India followed 

by section VI which highlights the need for PPP in India. Section VII outlines the advantages of a PPP project to 

the government and to the Private sector.  

Dr. B. D Mishra & Mushtaq Ahmad Shah (Oct., 2016) discussed in their paper about the development of world 

class infrastructure in tune with the growing needs and also for strengthening and supplementing the existing 

infrastructure facilities is a herculean task for governments alone especially due to fiscal constraints and other 

monitory liabilities, Public Private Partnership (PPP) model has emerged and is likely to be encouraged as a 

preferred mode of funding infrastructure. Though India adopted the mixed economy approach of economic 

development, the said principle of public-private partnership is still vague in its conception, actual adoption and 

implementation. The PPP projects are widely implemented in the areas of infrastructure services such as 

education, health care, transportation, tourism, energy and Urban Development. The objective of this paper is to 

examine the relevance of the PPP projects implemented in India, their progress and future potential. The study 

highlights the regional disparity in the PPP Projects across Indian states. There is need to focus on social sectors, 

especially health, education and agriculture which currently accounts very small number of PPP projects in India.  

Sudhansu Sekhar Nanda (Sep., 2015) paper highlights the concept and current status of PPP in India and 

analyses of various PPP projects supportive plans as well as discusses emerging areas/ scope of PPP in developing 

economies like India. The continued growth of national economy depends on the availability of qualitative, 

sustained infrastructure, and basic services. PPP is the best answer to address the requirements which are 
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essentially required for the better and continued economy. The PPP or P3s is being encouraged for realization of 

infrastructure projects. Public-Private-Partnership in today’s age is the best mode of implementing various 

government schemes in association or partnership with the private sector. In PPP projects, public and private both 

sectors have a significant role in providing services to the most of the projects with regard to strategy formulation 

and implementation.  

Ms. Ruchi Sharma (Nov., 2015) paper discussed about the ‘PPP IN ROAD SECTOR: A STUDY ABOUT 

INDIA’ with spreading light on all the government initiatives promoting these PPPs.  

Vishakha Kutumbale, Vidya Prakash Telang (Oct., 2014) discussed about the role of public and private firms 

in the nation building process along side with the work of the government. Though public sector will continue to 

play a dominant role in building of infrastructure, the PPPs have enabled us to channelize private sector 

investment in infrastructure. Keeping in mind that our country is still starved of adequate infrastructure required 

for high level development, the opportunities for the growth of joint venture between both the sectors are huge 

and desirable.  

Tharun Shastry L (Oct., 2014) study examines various types of partnership projects at work for Infrastructural 

development in India. The paper aims at providing an insight about PPP in Indian infrastructural projects while 

the second part of the study evaluates the positive or negative impact of the present Infrastructural projects on the 

Overall development of the nation in order to suggest an efficient PPP Policy. However, considering the 

government’s limitation to raise such finances on its own, it has resorted to an innovative practice known as 

Public-Private Partnership (PPP) in various sectors. 

Karunendra Pratap Singh (Sep., 2011) discussed in his paper about the concept and growth of Public Private 

Partnership, analysis of various Public Private Partnership models as per industry requirements, advantages and 

disadvantages of Public Private Partnership in developing economy like India, Investigating the problems of 

Public Private Partnership model in India and suggesting probable solutions.  

L. Lakshmanan (May, 2008) discussed in his paper about the issues concerning the PPPs in India with regards 

to Project Financing or finding the correct sources of Finance for the designated projects.  

CONCLUSION:  

This paper has looked into sources of financing for PPP projects and to identify barriers in financing PPP projects 

in India. In the PPP method, the private company has to secure large project funding for the development of public 

infrastructures such as highways for the nations. Nevertheless, unfavorable financial market conditions, lack 

available banks offering long-term financing, and less attractive lending terms, the complexity of credit 

assessment, and higher interest rates hinder the private company in obtaining funding for PPP/PFI projects. This 

demands the private company to restructure the financing strategy through a combination of few sources of 

funding which includes: shareholders equity, bond, term loan and Government Support Loan. Public-private 

partnerships (PPPs) have emerged as a feasible and possibly sustainable method of constructing our country's 

much-needed infrastructure. Rather, they assist in combining and utilising the greatest aspects of the public and 

private sectors in order to provide services that meet worldwide standards. However, the situation is more 

complicated than it appears. Despite the success of the PPP model in our country, there is still much to be desired. 

Along with the benefits of PPP projects, there have also been drawbacks in the form of bottlenecks and obstacles. 

These issues must be addressed with greater concentration and policy formulation by increasing openness, 

developing national sensibility, and rising above vested interests. 
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