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Abstract: Capital markets have arisen to be at the Centre stage of the Indian economic device from a miniscule impact it had upon the 

financial markets a decade earlier. Capital market in India has also witnessed a substantial increase in institutional setup and 

development. Institutions have developed and developed in the form of a assorted shape of mutual funds. Mutual Fund is a trust - pools 

the savings of a range of investors, who share a frequent financial goal. The money, accordingly collected, is then invested in capital 

market units such as shares, debentures and other securities. Earnings - earned through mutual fund investments and the capital grasp 

realized is shared by unit holders in share to the quantity of units owned by them. Thus a Mutual Fund is the most appropriate investment 

for the common man as it presents an possibility to invest in a diversified, professionally managed basket of securities at a extraordinarily 

low cost. Monthly Income Plans or MIPs make investments most of their whole corpus in debt instruments whilst they take minimum 

exposure in equities. It gets benefit of each equity and debt market. These schemes rank slightly excessive on the risk-return matrix when 

in contrast with different debt schemes. 

 

Index Terms - Mutual Fund, Factors, Investors, Investments, SEBI.   

I. INTRODUCTION 

 

Capital markets have arisen to be at the Centre stage of the Indian economic device from a miniscule impact it had upon the financial 

markets a decade earlier. Capital market in India has also witnessed a substantial increase in institutional setup and development. 

Institutions have developed and developed in the form of a assorted shape of mutual funds. Mutual Fund is a trust - pools the savings of a 

range of investors, who share a frequent financial goal.   

 

The money, accordingly collected, is then invested in capital market units such as shares, debentures and other securities. Earnings - 

earned through mutual fund investments and the capital grasp realized is shared by unit holders in share to the quantity of units owned by 

them. Thus a Mutual Fund is the most appropriate investment for the common man as it presents an possibility to invest in a diversified, 

professionally managed basket of securities at a extraordinarily low cost. Monthly Income Plans or MIPs make investments most of their 

whole corpus in debt instruments whilst they take minimum exposure in equities. It gets benefit of each equity and debt market. These 

schemes rank slightly excessive on the risk-return matrix when in contrast with different debt schemes. 

 

II. HISTORY OF MUTUAL FUND 

 

There is enormous amount of lookup being executed related to investment in mutual funds. However very little lookup has been achieved 

to learn about the grasp of buyers related to funding in mutual dollars mainly MIP funds. The modern-day mutual fund was first delivered 

in Belgium in 1822. This form of investment quickly spread to Great Britain and France. Mutual dollars became popular in the United 

States in the Twenties and continue to be popular when you consider that the 1930s, particularly open-end mutual funds. Mutual cash 

http://www.ijcrt.org/


www.ijcrt.org                                                               © 2020 IJCRT | Volume 8, Issue 2 February 2020 | ISSN: 2320-2882 

IJCRT2002192 International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org 1664 
 

experienced a length of exceptional boom after World War II, especially in the Nineteen Eighties and 1990s. LIC mounted its mutual 

fund in June 1989 while GIC had set up its mutual fund in December 1990. With the entry of non-public quarter cash in 1993, a new 

generation started in the Indian mutual fund industry, giving the Indian traders a wider preference of fund families. Also, 1993 was once 

the 12 months in which the first Mutual Fund Regulations came into being, underneath which all mutual funds, without UTI have been to 

be registered and governed. The erstwhile Kothari Pioneer (now merged with Franklin Templeton) was the first non-public region mutual 

fund registered in July 1993. The wide variety of mutual fund homes went on increasing, with many overseas mutual funds setting up 

funds in India and also the enterprise has witnessed quite a few mergers and acquisitions. As at the stop of January 2003, there were 33 

mutual money with total property of Rs. 1, 21,805 crores. The Unit Trust of India with Rs.44, 541 crores of property underneath 

administration was way in advance of other mutual funds. In February 2003, following the repeal of the Unit Trust of India Act 1963 UTI 

used to be bifurcated into two separate entities. One is the Specified Undertaking of the Unit Trust of India with belongings below 

management of Rs.29, 835 crores as at the cease of January 2003, representing broadly, the belongings of US sixty four schemes, 

guaranteed return and positive different schemes. The Specified Undertaking of Unit Trust of India, functioning under an administrator 

and underneath the rules framed through Government of India and does not come beneath the purview of the Mutual Fund Regulations. 

 

Mutual cash use expert managers to make the selections regarding which companies' securities need to be sold and sold. The asset 

managers of the mutual funds, decide how the pooled mutual funds will be invested. Investment possibilities are considerable and 

complex. Fund managers are expected to understand what is available, the risks and positive aspects possible, the value of obtaining and 

selling the investments, and the legal guidelines and guidelines in the industry. With the structural liberalization policies no doubt Indian 

economy is likely to return to a excessive grow direction in few years. Hence mutual fund businesses are wished to improve their 

capabilities and technology. Success of mutual fund on the other hand would shiny depending upon the implementation of suggestions. 

With regard to the Mutual Fund investor we are of the view that the investor wishes to adopt two indispensable skills for successful 

investing i.e. a feel of timing and investment self-discipline both want to be adopted at the equal time. 

 

III. FACTORS INFLUENCES INVESTORS TOWARDS INVESTMENTS IN MUTUAL FUND   

 

1. Lower Risk: Mutual cash help to diversify the threat related with the securities, due to the fact typical risk of the particular 

mutual fund is proportionately divided amongst all the unit holders of mutual fund. Investments in mutual cash are expose 

traders to a tons less threat than they will face while investing in my opinion in securities market. Lower chance is typically 

because of diversification of investment portfolio. Diversification of portfolio significantly reduces the threat of poor 

returns/dividends and depreciation of capital. Since diversification is a function of the dimension of investible cash as well as 

market records and supervision amenities reachable to the investors, exceptionally small buyers with restricted capital can gain 

better diversification by way of buying gadgets of mutual cash than what they could do by direct purchase of securities in the 

securities market. 

 

2. Convenience: Mutual funds make it handy for small savers to mobilize their financial savings and convert them into securities. 

It has two wide dimensions divisibility and maturity. Mutual cash are able to provide securities in varying sizes after adjusting 

their denominations that go well with the character saver. Primary securities of greater denominations are converted into oblique 

securities of decrease amounts/denominations. Minimum required funding in mutual cash can be as low as thousand rupees as in 

contrast to individual securities change whereby a minimal of six to seven thousand are required. Flexibility is less difficult to 

achieve. Mutual money on the different hand are the manufacturers of liquidity in the economic market. 

 

3. Expert Management: Mutual cash are saved and operated via the expert managers who are professional in this unique field so 

the unit holders enjoy the professional operation on these mutual funds. Mutual dollars have an aforesaid advantage of 

specialized and experienced administration blended with ever continuing supervision. These facets are now not current at the 

cease of any person investor. The significance of this service provided via the mutual money must be seen in the context of 
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complexities worried in the determination and supervision of securities such as specialized knowledge, training, ability, aptitude, 

time and inclination. 

 

4. Economies of Scale: Mutual funds are capable to reap economies of scale as they are always engaged in the commercial 

enterprise of shopping for and promoting securities and this phenomenon has a first-rate impact upon the overall performance of 

the fund with appreciate to chance and returns. They are capable to transfer funds from lenders to borrowers at a lowest cost. 

 

5. Passive Investment Style: Mutual fund is a passive investment fashion in which the proprietors of the unit holders do not take 

part directly but they maintain these units passively. They don’t need to take part immediately they only have to purchase the 

devices and maintain them in passive way. 

 

6. Diversified Investment: Mutual dollars have a varied funding portfolio which helps in minimizing the chance as the fluctuation 

in expenses of the man or woman securities has much less impact on the fund’s performance. Mutual money enable for portfolio 

diversification and relative chance aversion through collection of funds from the households and investment of the equal in the 

inventory and debt markets. Fixed- Income Funds in India are a sort of mutual fund which makes funding in debt securities that 

have been issued both with the aid of the companies, banks, or government. Fixed- Income Funds in India are also known as 

debt cash and profits funds. 

 

7. Affordability: Most mutual dollars have minimum initial investment necessities of 100 or more. In many cases, if the investor 

initiates a systematic funding program, the initial investment may be much lower.  

 

8. Cost-efficiency: You have the option to pick out zero-load mutual dollars with fewer price ratios. You can take a look at the cost 

ratio of one of a kind mutual fund and pick out the one that suits in your finances and economic goals. Expense ratio is the 

charge for managing your fund. It is a beneficial tool to verify a mutual fund’s performance. 

 

9. Tax-efficiency: You can make investments up to Rs.1.5 lakh in tax-saving mutual funds cited underneath 80C tax deductions. 

ELSS is an example of that. Though a 10%Long-Term Capital Gains (LTCG) is applicable for returns above Rs.1 lakh after one 

year, they have constantly delivered greater returns than other tax-saving gadgets like FD in recent years.  

 

10. Automated Payments: It is frequent to forget about or delay SIPs or prompt lump sum investments due to any given reason. 

You can choose for paperless automation with your fund house or agent. Timely e-mail and SMS notifications help to counter 

this kind of negligence. 

 

11. Safety: There is a regular thought that mutual dollars are now not as secure as bank products. This is a delusion as fund houses 

are strictly underneath the purview of statutory government our bodies like SEBI and AMFI. One can without difficulty affirm 

the credentials of the fund house and the asset supervisor from SEBI. They also have an impartial grievance Redressal platform 

that works in the hobby of investors. In India, all mutual cash are regulated via the Securities and Exchange Board of India 

(SEBI). All mutual money are required to comply with obvious processes, as laid down through SEBI, protecting the pastime of 

investors. Further, SEBI makes it compulsory for all mutual money to reveal their portfolios each and every month. 

IV. CONCLUSION 

  

A mutual fund is a professionally managed funding fund that pools money from many traders to buy securities. These investors may also 

be retail or institutional in nature. Mutual cash have blessings and disadvantages compared to direct investing in individual securities. 

When it comes to mutual funds, you can make money in three possible ways: Income earned from dividends on stocks and pastime on 

bonds. A mutual fund can pay out nearly all of the internet earnings it receives over the year. An increase in the price of securities. 
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