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Abstract

This study examines the effectiveness of antidumping measures in protecting Indian industries from
unfair competition in international trade. It explores the historical evolution of antidumping policies, their
implementation, and their impact on key sectors such as steel and textiles. By analysing case studies,
statistical data, and policy frameworks, the research identifies both the benefits and limitations of these
measures. The findings highlight the critical role of antidumping regulations in promoting fair competition,
ensuring economic stability, and fostering sustainable industrial growth. However, challenges such as
dependency on protection and administrative complexities are also discussed. The study concludes by
emphasizing the need for a balanced approach to maximize the long-term benefits of antidumping measures
for India’s economy.
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Introduction

In the contemporary landscape of international trade, safeguarding domestic industries against
unfair competition has become a pressing priority for nations like India. Antidumping measures, designed
to counteract the sale of foreign goods at prices below their normal value, are vital tools for protecting local
markets. This research article explores the effectiveness of these measures within the Indian context,
examining their impact on various sectors and contributions to the overall economy. By analysing case
studies, policy frameworks, and statistical data, this study aims to elucidate both the strengths and limitations
of antidumping regulations. Additionally, it considers broader implications for India’s trade relations and
the long-term sustainability of domestic industries. Understanding the role of antidumping measures is
crucial to evaluating India’s strategy for fostering a competitive industrial landscape.

Overview of Antidumping Measures and Their Purpose

Antidumping measures serve as critical protective mechanisms in international trade, aiming to
counteract the negative impacts of foreign producers selling goods below fair market value. These measures
enable countries to impose duties on imported goods suspected of being dumped, thus leveling the playing
field for domestic manufacturers and promoting fair competition. In India, such measures are particularly
significant for shielding local production from unfair trade practices that could undermine economic
stability and job security. The importance of robust antidumping regulations is highlighted by numerous
cases where India has initiated investigations to protect its market interests while adhering to international
trade agreements, such as those established by the World Trade Organization (WTO). This section
underscores the necessity of these measures in fostering a resilient domestic industrial environment.
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Literature Review

Existing literature on antidumping measures underscores their importance as tools for safeguarding
domestic industries from unfair trade practices. Studies have documented the significant impact of such
measures on import volumes and market stabilization. Researchers have highlighted the role of antidumping
policies in fostering competitive industrial environments. However, critiques have pointed out potential
drawbacks, including the risk of fostering inefficiency and dependency within protected sectors. The
administrative burden of antidumping investigations, particularly for smaller firms, has also been a recurring
theme in the literature. This review provides a comprehensive understanding of the theoretical and empirical
insights that inform the present study, laying the groundwork for evaluating India’s antidumping measures.

Methodology

This study employs a mixed-methods approach, combining qualitative and quantitative analyses to
assess the effectiveness of antidumping measures in India. Data collection involved reviewing secondary
sources, including policy documents, WTO reports, and industry case studies. Statistical analysis was
conducted to evaluate the impact of antidumping duties on import volumes and domestic market conditions.
Additionally, key industries such as steel and textiles were selected for in-depth case studies to illustrate the
practical implications of these measures. The study also incorporates interviews with industry experts and
policymakers to gain insights into the challenges and opportunities associated with antidumping regulations.
This methodological framework ensures a comprehensive and nuanced analysis of the research problem.

Historical Context of Antidumping Measures in India

The historical evolution of antidumping measures in India reflects the country’s efforts to navigate
domestic economic challenges and international trade dynamics. Introduced in the 1990s to protect fledgling
industries from predatory pricing in a liberalizing economy, these measures were codified under the
Customs Tariff Act of 1975, later revised to align with WTO norms. This legal framework has provided
Indian industries with a vital recourse against unfair trade practices. Despite their intent, the effectiveness
of these measures has varied, often influenced by external pressures and evolving global trade relations. The
increasing complexity of WTO disputes involving India underscores the challenges in asserting economic
interests while maintaining compliance with international rules.

Evolution of Antidumping Legislation and Policies in India

India’s approach to antidumping initially focused on reactive measures, addressing specific
incidents without a comprehensive framework. Economic liberalization in the 1990s prompted a
reassessment, leading to the strengthening of antidumping policies in alignment with WTO guidelines.
Amendments to the Customs Tariff Act of 1975 and adherence to the Uruguay Round Agreement on
Antidumping (URAA) marked significant progress. However, ambiguities in enforcement and potential
misuse of these measures remain concerns, reflecting ongoing efforts to balance free trade with the
protection of domestic economic interests.

Impact of Antidumping Measures on Indian Industries

The implementation of antidumping measures in India has significantly shaped the domestic
industrial landscape. These measures aim to shield local industries from the adverse effects of dumped
imports, fostering a level playing field. Empirical studies show that antidumping actions lead to a substantial
reduction in the import value of targeted products. For instance, Indonesia reported a 126% decrease in
specific imports following similar policies. While these measures provide immediate relief to struggling
sectors, they may inadvertently discourage innovation and efficiency by fostering dependency on protection.
Thus, the effectiveness of antidumping measures lies in balancing necessary protection with the promotion
of long-term competitive growth.

IJCRT2412576 | International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org | 266


http://www.ijcrt.org/

www.ijcrt.org © 2024 IJCRT | Volume 12, Issue 12 December 2024 | ISSN: 2320-2882

Case Studies of Key Industries Benefiting from Antidumping Measures

The effectiveness of antidumping measures is evident in industries such as steel and textiles. In
response to aggressive foreign pricing strategies, antidumping duties on imported steel have stabilized
market conditions, encouraging investment in capacity expansion and technological upgrades. Similarly, in
the textiles sector, antidumping actions against low-cost imports have alleviated competitive pressures,
enabling local players to innovate and improve quality standards. These examples demonstrate how well-
implemented antidumping measures can create a supportive environment for sustainable industrial growth
in India.

Assessment of the Overall Effectiveness of Antidumping Measures in India

The overall effectiveness of antidumping measures in India can be assessed through their impact
on market stability and competitive pricing. While some sectors have reported enhanced growth and
competitiveness, others have become reliant on continued protection, risking inefficiency. Additionally, the
administrative burden of antidumping investigations poses challenges for smaller firms. Thus, while
antidumping measures are essential for addressing unfair trade practices, their success depends on fostering
a balance between immediate protection and long-term economic resilience. This dual approach ensures
that India’s antidumping policies contribute meaningfully to a robust and competitive industrial landscape

Conclusion

Antidumping measures play a critical role in protecting Indian industries from unfair competition, as
evidenced by their ability to curtail unwanted imports and stabilize domestic markets. Studies indicate that
these measures can reduce import volumes significantly, achieving their primary objective of safeguarding
local producers. Despite concerns about trade diversion and potential inefficiencies, evidence suggests that
antidumping policies effectively deter dumping without adversely impacting broader trade dynamics.
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