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ABSTRACT 

The recent India-Bangladesh transit treaty, signed by Prime Minister Sheikh Hasina and Indian Prime 

Minister Narendra Modi, represents a pivotal advancement in regional connectivity and economic 

cooperation. This agreement introduces a direct rail corridor linking Kolkata, India, to the northeastern states 

of India and the Dooars region in West Bengal. By addressing longstanding logistical issues, the treaty is 

poised to enhance trade efficiency, reduce transportation costs, and foster greater regional integration. This 

development not only strengthens bilateral relations but also reflects a shared commitment to economic 

growth in South Asia. The treaty emerges from a context of complex historical ties and recent cooperative 

efforts, aiming to overcome geographical challenges and optimize trade flows between the nations. 
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INTRODUCTION 

In a significant diplomatic development, Sheikh Hasina, the Prime Minister of Bangladesh, recently concluded a visit 

to India, during which she and Indian Prime Minister Narendra Modi signed a groundbreaking transit treaty. This 

landmark agreement is set to revolutionize connectivity between the two nations by establishing a direct rail corridor 

linking Kolkata, India, to the northeastern states of India and the Dooars region in West Bengal. 

The transit treaty aims to address longstanding logistical challenges and enhance trade and economic interactions 

between India and Bangladesh. By providing a more efficient route for transporting goods, the agreement promises to 

streamline supply chains, reduce costs, and bolster regional integration. This move not only reflects the strengthening 

of bilateral relations but also highlights a shared vision for greater economic cooperation and development in South 

Asia.  

The following article explores the implications of this transit treaty, detailing its strategic importance, key provisions, 

and the potential benefits and challenges it brings for both countries. 
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THE CONTEXT OF THE TRANSIT TREATY 

The India-Bangladesh transit treaty, signed during Sheikh Hasina's recent visit to India, emerges from a long history 

of diplomatic and economic interactions between the two neighbouring countries. This treaty is designed to address 

and overcome several longstanding challenges related to trade, transportation, and regional connectivity. Here’s a 

detailed look at the context surrounding this landmark agreement: 

India and Bangladesh have historically shared a complex relationship characterized by deep economic and cultural 

ties. Trade between the two countries has grown significantly over the years, but logistical hurdles, particularly in 

connecting India’s northeastern states to the rest of the country, have posed challenges. The northeastern region of 

India, comprising states like Assam, Tripura, and Meghalaya, has long struggled with isolation due to its geographical 

location, which is surrounded by Bangladesh on the west, north, and east. 

The primary challenge has been the transportation of goods between India’s northeastern states and the rest of the 

country. The most feasible route has traditionally involved lengthy detours through the narrow Siliguri Corridor, often 

leading to increased transit times and costs. Given that the northeastern states are rich in resources and have significant 

economic potential, improving transportation routes has been a critical focus for both nations. 

The new treaty aims to leverage Bangladesh's strategic location to create a more efficient transport corridor. By 

allowing Bangladesh to use Indian territory to transport goods to and from its northeastern states, the agreement is set 

to reduce transit times and costs. This corridor is expected to facilitate smoother trade flows and bolster economic 

activities in the region. 

The signing of the transit treaty is also part of a broader trend of strengthening India-Bangladesh relations. Recent 

years have seen a series of cooperative agreements and joint initiatives, reflecting a mutual interest in deepening 

economic ties and regional integration. Both countries have been working on improving bilateral relations through 

various means, including infrastructure projects, trade agreements, and collaborative efforts in regional forums. 

The treaty is poised to significantly impact both countries economically and strategically. For Bangladesh, it opens 

new avenues for trade and economic cooperation with India’s northeastern states, which are burgeoning markets with 

growing demands. For India, the agreement is a strategic move to enhance regional integration, improve supply chain 

efficiency, and support economic development in its northeastern region. 

 

HISTORICAL BACKGROUND 

The historical context of the India-Bangladesh transit treaty is rooted in the complex and evolving relationship between 

the two neighbouring countries. This relationship has been shaped by shared histories, regional dynamics, and 

economic interactions, which have influenced the current diplomatic and economic agreements. 

The roots of India-Bangladesh connectivity issues trace back to the colonial era when the Indian subcontinent was 

under British rule. The partition of British India in 1947 led to the creation of India and Pakistan, with East Pakistan 

becoming the present-day Bangladesh. The partition disrupted historical trade routes and led to the formation of new 

national borders, which impacted transportation and economic activities in the region. 

In the early years following Bangladesh's independence in 1971, India and Bangladesh worked to establish formal 

diplomatic and economic relations. Both countries recognized the importance of improving cross-border connectivity 

to facilitate trade and economic growth. Early agreements focused on enhancing trade and transportation links, but 

several logistical and bureaucratic challenges persisted. 

A. 1965 and 1972 Trade Agreements: After the independence of Bangladesh, both countries signed agreements to 

promote trade and transport. The 1972 Trade Agreement included provisions for the use of specific routes for goods 

transit. However, the practical implementation faced various challenges, including political and logistical issues. 

B. 1996 and 2004 Agreements: In the mid-1990s, both nations signed agreements to enhance connectivity and address 

transportation bottlenecks. The 1996 agreement focused on the improvement of transport infrastructure and trade 

facilitation. By 2004, the countries had signed further agreements to streamline trade routes, including provisions for 

the movement of goods across borders. 
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C. 2009 and 2010 Protocols: The 2009 agreement established protocols for the use of specific routes for transit and 

trade, further facilitating economic interaction between the two countries. The 2010 Protocol aimed to address issues 

related to transport and border management, but logistical constraints continued to hinder optimal connectivity. 

India’s northeastern states have historically faced connectivity challenges due to their geographical isolation. The 

narrow Siliguri Corridor, which connects the northeastern region with the rest of India, has been a critical but vulnerable 

link. The isolation has resulted in higher transportation costs and longer transit times, affecting economic development. 

In recent years, both India and Bangladesh have made concerted efforts to address these connectivity issues. The two 

countries have engaged in numerous high-level discussions and diplomatic initiatives aimed at improving regional 

integration. The signing of the transit treaty represents a culmination of these efforts, reflecting a mutual commitment 

to enhancing economic ties and addressing logistical challenges. 

The historical background of the India-Bangladesh transit treaty highlights a long-standing effort to overcome 

geographical and logistical barriers that have affected trade and economic relations between the two countries. From 

the early post-independence agreements to recent diplomatic initiatives, the treaty represents a significant milestone in 

addressing these challenges and advancing regional connectivity. 

 

KEY PROVISION OF THE TRANSIT TREATY 

The recent transit treaty between India and Bangladesh encompasses several crucial provisions designed to enhance 

connectivity and streamline trade between the two countries. Here are the key elements of the agreement: 

1. Railway Corridor Establishment- The treaty outlines the creation of a dedicated rail corridor connecting Kolkata 

in India to the northeastern states of India and the Dooars region in West Bengal. This corridor is expected to facilitate 

the movement of goods more efficiently, bypassing longer and more cumbersome routes through the Siliguri Corridor. 

Specific routes and rail lines are designated to ensure a direct link between these regions, improving logistical 

efficiency and reducing transit times. 

2. Dooars Connectivity-The agreement includes provisions for integrating the Dooars region—a strategic area known 

for its tea gardens and economic potential—into the transit network. This connectivity aims to boost trade and 

economic activity in the region, enhancing its access to Bangladeshi markets and beyond. Plans for upgrading 

infrastructure in the Dooars to support increased trade and transportation are outlined, including improvements to rail 

facilities and border management systems. 

3. Transit Rights and Regulations- The treaty specifies the rights and regulations governing the use of Indian and 

Bangladeshi territories for transporting goods. Key aspects include: 

A. Streamlined customs processes to facilitate smooth transit of goods across borders. 

B. Security Measures: Coordinated security protocols to ensure the safety of cargo and prevent disruptions. 

C. Operational Guidelines: Detailed operational procedures for managing the transit routes and handling goods. 

4. Infrastructure Development- A significant component of the treaty is the commitment to developing and upgrading 

infrastructure along the transit routes. This includes: 

B. Railway Infrastructure: Investments in rail tracks, stations, and related facilities to support increased traffic and 

improve efficiency. 

C. Logistical Facilities: Development of warehousing and cargo handling facilities to streamline the movement of 

goods. 

5. Economic and Trade Cooperation-The treaty emphasizes enhancing economic and trade cooperation between the 

two countries through: A. Trade Facilitation*: Measures to simplify and expedite trade processes, reducing barriers to 

cross-border commerce. 

B. Market Access: Improved access for Bangladeshi goods to Indian markets and vice versa, promoting bilateral trade 

growth. 
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6. Joint Monitoring and Evaluation-To ensure the effective implementation of the treaty, a joint monitoring and 

evaluation mechanism is established. This includes: A. Bilateral Committees: Formation of committees to oversee the 

execution of the treaty provisions and address any emerging issues. 

B. Periodic Reviews: Regular reviews to assess the performance of the transit routes and make necessary adjustments. 

7. Environmental and Social Consideration-MThe treaty incorporates provisions to address environmental and 

social impacts associated with the transit routes: A. Environmental Protection: Measures to mitigate environmental 

impact, including assessments and sustainability practices. 

B. Community Impact: Considerations for local communities affected by the infrastructure development, ensuring that 

their needs and concerns are addressed. 

The key provisions of the India-Bangladesh transit treaty represent a comprehensive approach to improving regional 

connectivity and trade. By establishing a dedicated rail corridor, enhancing infrastructure, and streamlining regulatory 

processes, the treaty aims to address longstanding logistical challenges and foster closer economic ties between the 

two countries. These provisions are designed to create a more efficient and integrated regional transport network, 

benefiting both India and Bangladesh in their economic development and trade endeavors. 

 

STRATEGIC IMPORTANCE 

1. Enhanced Regional Connectivity 

The India-Bangladesh transit treaty holds substantial strategic significance for both countries, with implications for 

regional stability, economic growth, and geopolitical positioning. Here’s a detailed look at its strategic importance: 

The treaty significantly enhances regional connectivity by establishing a direct rail corridor between Kolkata and the 

northeastern states of India via Bangladesh. This development addresses longstanding logistical challenges, facilitating 

more efficient transportation of goods and passengers. 

Improved connectivity integrates the northeastern states more closely with the rest of India and Bangladesh, fostering 

regional economic integration and enhancing trade opportunities. 

For India’s northeastern states, which have historically been isolated due to their geographical location, the treaty offers 

a more direct and efficient route for trade, reducing transportation costs and times. 

2. Economic Benefits: 

The transit treaty provides numerous economic advantages for both nations: 

a. By streamlining transit routes, the agreement opens up new markets and trade opportunities for both Indian and 

Bangladeshi businesses. The northeastern states of India gain better access to Bangladeshi markets, while Bangladesh 

benefits from easier access to Indian resources and markets. 

b. Improved infrastructure and connectivity can attract investments in logistics, infrastructure, and trade-related sectors, 

potentially boosting economic development in both countries. 

 

3. Strategic Geopolitical Implications 

By strengthening economic ties and improving regional connectivity, India and Bangladesh bolster their influence in 

South Asia. The improved infrastructure supports greater regional integration and cooperation, positioning both 

countries as key players in the regional economic landscape. The agreement reflects a deepening of strategic 

partnerships between India and Bangladesh, which can enhance their collective bargaining power in regional and 

international forums. 
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4. Security and Stability 

By fostering closer economic cooperation, the agreement helps to reduce tensions and build mutual trust between India 

and Bangladesh. Enhanced economic interdependence can act as a stabilizing factor in bilateral relations. The treaty 

includes provisions for coordinated security measures along the transit routes, contributing to better management and 

monitoring of cross-border activities. 

5. Infrastructure Development 

Investments in railways, ports, and logistical facilities enhance the efficiency of transportation and trade. Upgraded 

infrastructure supports economic activities and improves overall connectivity in the region. Addressing environmental 

and social impacts through the treaty’s provisions ensures that infrastructure development is sustainable and beneficial 

for local communities. 

6. Regional Economic Corridors 

The rail corridor established by the treaty forms part of a broader network of economic corridors in South Asia. These 

corridors facilitate trade, investment, and economic integration across the region. By improving transit routes, the 

agreement promotes cross-border trade and economic collaboration, enhancing the overall economic landscape of 

South Asia. 

The strategic importance of the India-Bangladesh transit treaty extends beyond mere logistical improvements. It 

strengthens regional connectivity, fosters economic growth, enhances geopolitical positioning, and contributes to 

regional stability. The treaty represents a significant step in deepening bilateral relations and creating a more integrated 

and prosperous South Asian region. 

 

POTENTIAL CHALLENGES 

While the India-Bangladesh transit treaty represents a major advancement in regional connectivity and economic 

cooperation, several challenges could affect its successful implementation. Here’s a detailed look at the potential 

challenges associated with the treaty: 

1. Infrastructure development and Maintenance 

Developing and upgrading the necessary infrastructure, such as railways, stations, and border facilities, requires 

substantial investment. Delays or inefficiencies in these projects could hinder the benefits of the treaty. Ongoing 

maintenance of the infrastructure is crucial for ensuring its long-term effectiveness. Both countries must commit to 

regular maintenance and upgrades to avoid disruptions. 

2. Regulatory and Bureaucratic Hurdles 

Streamlining customs and border procedures is essential for the smooth transit of goods. Complex or inefficient 

customs processes could lead to delays and increased costs. Coordinating regulations and operational standards 

between India and Bangladesh can be challenging. Differences in regulatory frameworks or bureaucratic practices may 

impact the treaty’s effectiveness. 

3. Security Concerns 

Ensuring the security of the transit routes is vital to prevent theft, smuggling, or other disruptions. Both countries need 

to implement robust security measures and coordinate effectively to address potential threats. Regional security issues 

or political instability in either country could affect the smooth operation of the transit routes and infrastructure. 

4. Environmental and Social Impacts 

Infrastructure development and increased transportation can have environmental impacts, such as pollution and habitat 

disruption. Both countries must implement measures to mitigate these effects and adhere to environmental standards. 

Local communities affected by infrastructure projects need to be considered. Ensuring that development projects do 

not adversely impact these communities is crucial for maintaining social harmony and gaining local support. 
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5. Economic Viability and Trade Fluctuations 

Changes in economic conditions, such as fluctuations in trade volumes or commodity prices, could impact the financial 

viability of the transit routes and related infrastructure. Imbalances in trade volumes between the two countries could 

affect the economic sustainability of the transit routes. Addressing these imbalances and ensuring fair trade practices 

is important. 

6.  Implementation and Operational Challenges 

Effective coordination between various stakeholders, including government agencies, transport operators, and local 

authorities, is essential for the successful implementation of the treaty. Ensuring efficient operations along the transit 

routes, including timely scheduling and reliable service, is crucial for maintaining the treaty’s benefits. 

7. Political and Diplomatic Factors 

Changes in government or political leadership in either country could impact the implementation of the treaty. 

Consistent support from both governments is necessary for the treaty’s success. 

Ongoing diplomatic relations between India and Bangladesh must remain positive. Any deterioration in relations could 

affect the operational and strategic aspects of the treaty. 

While the India-Bangladesh transit treaty presents significant opportunities for enhancing regional connectivity and 

economic cooperation, addressing these potential challenges is crucial for its successful implementation. Both 

countries will need to work collaboratively to overcome these hurdles, ensuring that the treaty delivers its intended 

benefits and contributes to long-term regional stability and prosperity. 

 

CONCLUSION 

 

The India-Bangladesh transit treaty marks a significant milestone in enhancing regional connectivity and economic 

cooperation between the two neighbouring countries. By establishing a direct rail corridor linking Kolkata with India's 

northeastern states and the Dooars region, the treaty addresses long-standing logistical challenges and opens new 

avenues for trade and economic growth. 

The treaty provides a more efficient transportation route, reducing transit times and costs, which is crucial for 

integrating India’s northeastern states with the rest of the country and with Bangladesh. 

Enhanced trade opportunities and better access to markets can drive economic development in both India and 

Bangladesh. Investments in infrastructure and logistics are expected to stimulate economic activities and attract 

investment. 

Strengthened economic ties and improved regional integration enhance the geopolitical positioning of both nations. 

The treaty contributes to regional stability and cooperation, positioning India and Bangladesh as key players in South 

Asia. 

Despite the significant advantages, the treaty faces potential challenges that need to be addressed for successful 

implementation: 

Timely completion and maintenance of infrastructure projects are essential to realizing the treaty’s benefits. 

Streamlining customs procedures and regulatory coordination will be crucial for smooth operations. Implementing 

effective security measures and addressing environmental impacts will ensure the sustainability of the transit routes. 

The successful implementation of the treaty could serve as a model for further regional cooperation and integration. It 

represents a commitment to overcoming historical challenges and fostering closer economic ties. Both countries must 

work together to address the challenges and ensure that the treaty delivers on its promise of enhanced connectivity and 

economic prosperity. 

In conclusion, the India-Bangladesh transit treaty is a pivotal development in regional relations, with the potential to 

transform trade dynamics and strengthen economic collaboration. By addressing the challenges and leveraging the 
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opportunities presented by the treaty, India and Bangladesh can advance towards a more integrated and prosperous 

future. 
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